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By Mr. O’Loughlin of Boston, petition of Joseph M. O’Loughlin for invalidating
contracts exonerating banks from liability for paying amounts on deposit to un-
authorized persons who have the depositor’s pass book. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Eight,

An Act invalidating contracts exonerating banks from
LIABILITY, OR LIMITING THE LIABILITY OF BANKS FOR, PAYING

AMOUNTS ON DEPOSIT TO UNAUTHORIZED PERSONS WHO HAVE THE
depositor’s PASS OR BANK ACCOUNT BOOK AND PROVIDING THAT
OTHER CONTRACTS LIMITING THE BANK’S LIABILITY TO DEPOSITORS
FOR MAKING PAYMENTS WITHOUT THE WRITTEN SIGNED AUTHOR-
IZATION OF THE DEPOSITOR SHALL NOT BE VALID UNLESS CERTAIN

CONDITIONS ARE COMPLIED WITH.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 19A. No contract between a bank, or
2 any person doing a banking business, in the commonwealth, and
3 a depositor exonerating the bank or person doing a banking
4 business from liability for, or limiting the liability of the bank
5 or person for, paying out all or any part of the amount on de-
-6 posit to a person who has no written authority signed by the
7 depositor to demand and receive such amount merely because
8 the person demanding and receiving payment without such
9 authority has in his possession the depositor’s bank or pass book

10 or other book or paper issued by the bank setting out the
11 amount on deposit, shall be valid.
12 No provision of any contract between a bank, or a person
13 doing a banking business, in the commonwealth under the pro-
-14 visions of which the liability of the bank for paying out all or
15 any part of the amount on deposit to a person who has no writ-
-16 ten authority signed by the depositor to demand and receive
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17 such amounts under circumstances not governed by the first
18 paragraph of this sestion is limited in any way shall be valid
19 unless it is set forth in a separate printed form signed by the de-
-20 positor or depositors directly under the following statement to
21 be printed thereon, in not less than eight point bold face type,
22 “I/we have read the foregoing provisions and I/we un-
-23 derstand that in accordance therewith the bank will/not
24 be liable for paying out all or any of the amounts de-
-25 posited in my/our account to a person having no writ-
-26 ten signed authority from me/us to demand and receive
27 payment in the circumstances stated in such provisions.”

1 Section 2. This act shall take effect upon its passage and
2 shall apply to all contracts of the kind referred to in section one
3 entered into thereafter, and shall operate to invalidate all con-
-4 tracts of the kind referred to in the first paragraph of said sec-
-5 tion one, and all contracts of the kind referred to in the second
6 paragraph of said section not complying with the provisions of
7 said section, entered into prior to its effective date except as to
8 any payments made thereunder prior to the effective date of
9 this act.


