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By Mr. Gott of Arlington, petition of John J. Roddy for an investigation by a

special commission of the taxation of business enterprises in order to ascertain its
effect upon the economic climate of the Commonwealth. Taxation.

H

In the Year One Thousand Nine Hundred and Fifty-Eight.

Resolve providing for an investigation and study by a special

COMMISSION RELATIVE TO THE TAXATION OF BUSINESS IN THE

COMMONWEALTH.

1 Resolved, That an unpaid commission to consist of the tax
2 commissioner or an official of the department of corporations
3 and taxation designated by him, the commissioner of commerce
4 or an official of the department of commerce designated by him,
5 and five members to be appointed by the governor, as follows:
6 a certified public accountant from three candidates nominated
7 by the Massachusetts Society of Certified Public Accountants,
8 an attorney from three candidates nominated by the Massachu-
9 setts Bar Association, a tax executive of a business corporation

10 located in Massachusetts from three candidates nominated by
11 the New England Chapter of the Tax Executives Institute, an
12 officer of a business corporation located in Massachusetts and
13 employing less than two hundred employees from three candi-
-14 dates nominated by the Smaller Business Association of New

Ho England, and a local assessor from three candidates nominated
16 by the Massachusetts Assessors Association, is hereby established
17 for the purpose of making a comprehensive study of the taxation
18 of business enterprises within the commonwealth in order to
19 ascertain its effect upon the economic climate of the state, and
20 to determine what amendments of the tax laws should be adopted
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21 to make the tax system a more attractive factor in the retention,
22 location and expansion of business firms, so as to promote

prosperity and increase employment in the state.
24 Said commission in making its study and investigation may
25 consider all aspects of the subject, including, but not limiting
26 its study and investigation thereto, clarification of the compu-
-27 tation of the corporate excess or its revision or abolition, changes
28 in methods of allocation of income of corporations doing business
29 inside and outside of the state, tax incentives, such as property
30 tax exemption for new industrial and commercial construction,
31 an alternate tax on the corporate excess or net income of cor-
-32 porations, reduction in the rates of taxation of business corpora-
-33 tions and the probable extent to which the lowered yield resulting
34 from such reduction will be compensated by additional tax
35 revenue from new or expanded business activities.
36 Said commission shall also review the reports of prior com-
-37 missions dealing with this subject, with particular reference to
38 the report of the special commission on taxation on the taxation
39 of business and manufacturing corporations appearing in House
40 Document No. 2114 of the year nineteen hundred and fifty-two,
41 for the purpose of determining the current feasibility of the
42 recommendations contained therein.
43 Said commission shall be provided with quarters in the state
44 house or elsewhere, may hold hearings, may call upon officials
45 of the commonwealth or its subdivisions for such information
46 as it may desire to assist in its study and investigation, and may
47 expend for clerical and other assistance and for expenses such
48 sums as may be appropriated therefor.
49 Said commission shall report to the general court the results
50 of its investigation and study,
51 with drafts of legislation necei

52 into effect, by filing the same
53 before the first Wednesday of
54 and fifty-nine.

and its recommendations, together
;sary to carry its recommendations
with the clerk of the house on or
May in the year nineteen hundred
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