
HOUSE 1807

By Mr. Weinberg of Boston, petition of Norman S. Weinberg for legislation rela-
tive to the making of loans by banks and savings and loan associations. Banks
and Banking.

�
In the Year One Thousand Nine Hundred and Fifty-Eight

An Act relating to the lending of money.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 140 of the General Laws is hereby amended by
2 striking out section 114 A and inserting in place thereof the fol-

-3 lowing:
4 Section lIJ+A. Trust companies, savings banks, co-operative
5 banks, savings and loan associations shall not be subject to the
6 provisions of sections ninety-six to one hundred and fourteen,
7 inclusive; provided, that such institutions may not take, receive,
8 reserve or charge for interest, expenses and other considerations
9 for making or securing a loan of fifteen hundred dollars or less

10 an amount in excess of an amount which shall be four per cent
11 per annum or one third of one per cent per month, simple interest,
12 less than the maximum rate established by the board under sec-
-13 tion one hundred. Any loans of fifteen hundred dollars or less
14 made by any trust company, savings bank, co-operative bank,
15 savings and loan association, credit union, national banking
16 association or federal savings and loan association on which
17 charges for interest, expenses and other considerations exceed

fiB those permitted by this section may be declared void by the
19 supreme judicial or superior court in equity upon petition by
20 the person to which the loan was made, and any such trust
21 company, bank, association or credit union making such loan
22 shall be subject to a fine of not more than five hundred dollars.
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