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Che Commontoealth of Massachusetts
House

of

Representatives, March 27, 1958.

The committee on Insurance, to whom was referred the report
of the special commission (including members of the General Court)
established (under Chapter 103 of the Resolves of 1956 and continued under Chapter 80 of the Resolves of 1957) for the purpose
of making an investigation and study relative to the activities of
accident and health insurance companies, the issuance of credit life,
health and accident insurance to creditors in connection with
finance contracts and other related matters (Senate, No. 556,
App. B), report the accompanying bill (House, No. 2850).
For the committee,

JOSEPH F. McEVOY, Jr.
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In the Year One Thousand Nine Hundred and Fifty-Eight.

An Act

to eliminate entirely the right of

CANCEL AN ACCIDENT AND SICKNESS POLICY,

an insurer to

TO RESTRICT THE

RIGHT Of AN INSURER TO REFUSE RENEWAL TO THE PREMIUM

AND NEAREST THE ANNIVERSARY Of THE
POLICY, AND TO INCREASE THE LENGTH OF NOTICE REQUIRED FOR
DUE DATE ON Or AFTER

NON-RENEWAL FROM FIVE TO A LONGER PERIOD Of THIRTY DAYS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
Section 1. Section 108 of chapter 175 of the General Laws
1
2 (Ter. Ed.), as amended, is hereby further amended by striking
3 out that portion of subsection 3 ( a) (3) which reads:
4
“A policy which contains a cancellation provision may add,
5 at the end of the above provision, the following:
subject to
of
insurer
to
cancel
6 the right
the
in accordance with the can-7 cellation provision hereof.
“A policy in which the insurer reserves the right to refuse
8
9 any renewal shall have, at the beginning of the above proviUnless not less than five days prior to the premium
-10 sion:
11 due date the insurer has delivered to the insurer or has mailed
12 to his last address as shown by the records of the insurer written
13 notice of its intention not to renew this policy beyond the period
14 for which the premium has been accepted.”
and inserting in place thereof the following: —■ A policy in
which the insurer reserves the right to refuse renewal shall have,
at the beginning of the above provision:
Unless not less than
thirty days prior to the premium due date the insurer has delivered to the insured or has mailed to his last address as shown
by the records of the insurer written notice of its intention not
21 to renew this policy beyond the period for which the premium
22 has been accepted.
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Section 2. Section 108 of chapter 175 of the General Laws
(Ter. Ed.), as amended, is hereby further amended by redesignating subsections 3 (c), (d), (e), (/), (g), as subsections 3
(d), (e), (/), ( g) and (h), respectively, and adding the following
as subsection 3 (c):
(c) Each such policy in which the insurer
reserves the right to refuse renewal on an individual basis shall
provide, in substance, in a, provision, thereof or in. an. endorsement thereon or in a rider attached thereto, that subject to the
right to terminate the policy upon nonpayment of premium
when due, such right to refuse renewal shall not be exercised
before the renewal date occurring on, or after and nearest, each
anniversary, or in the case of lapse and reinstatement at the
renewal date occurring on, or after and nearest, each anniversary
of the last reinstatement, and that any refusal of renewal shall
be without prejudice to any claim originating while the policy
is in force. The preceding s ntence shall not apply to accident
insurance only policies.

Section 3. Section 108 of chapter 175 of the General Laws
1
2 (Ter. Ed.), as amended, is hereby further amended to delete
3 from subsection 3 (6), the sub-paragraph (8) captioned “Can-4 collation” and to re-number sub-paragraphs (9), (10) and (11)
(8), (9) and (10), respectively.
5 of said subsection 3 (6):

A

