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In the Year One Thousand Nine Hundred and Fifty-Nine.

An Act relative to limitation of holdings of co-operative

BANKS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 170 of the General Laws is hereby amended by strik-
2 ing out section 16, as most recently amended by chapter 108 of
3 the acts of 1954, and inserting in place thereof the following sec-
4 tion:

5 Section 16. Except as otherwise provided in this chapter and
6 in other applicable provisions of law, no person individually shall
7 hold in any one such corporation, at the same time, more than
8 fifty serial shares and more than a combined total of fifty paid-up
9 and savings shares; and no two or more persons, as provided in

10 section fifteen, shall hold more than one hundred serial shares
11 and more than a combined total of one hundred paid-up and
12 savings shares, and each person so holding shares with one or
13 more other persons also may hold shares individually, but the
14 total amount of shares in such corporation held at the same
15 time by such person both individually and with one or more
16 other persons, shall not exceed one hundred serial shares and

$7 the combined total of one hundred paid-up and savings shares.
18 Said limitations upon individual holdings shall apply to shares
19 held by more than one fiduciary in the same estate and to shares
20 held for each estate where the same person is fiduciary in two or
21 more distinct estates.
22 The foregoing limitations upon holdings of two or more per-
-23 sons shall apply to shares held by the commonwealth or any
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24 political subdivision thereof, a banking institution, religious,
25 charitable, medical service or cemetery organization or corpora-
-26 tion, corporations, trusts, labor union, credit union, or fraternal
27 benefit society, or with respect to any one estate or proceeding
28 in the name of a judge of probate or by order or approval of
29 court, or on account of any fund held by any fiduciary subject
30 to the supervision of any court, or on account of any fund held
31 in custody or trust under the jurisdiction of the commonwealth
32 or any political subdivision thereof, or by any public or private
33 retirement or pension system, association, corporation or trust.
34 Notwithstanding that the foregoing limitations may thereby
35 be exceeded, said limitations shall not apply to nor be construed
36 to include shares or accounts (a) received by any person or per-
-37 sons by inheritance or bequest; (5) received by execution of a
38 power of attorney contained in any mortgage on the foreclosure
39 thereof; (c) issued to qualify for a co-operative bank mortgage;
40 (d) issued, pursuant to a vote of at least three-fifths of all the
41 directors with the written approval of the commissioner, to any
42 governmental agency or authority, or to The Co-operative Cen-
-43 tral Bank or the Share Insurance Fund thereof; (e) amounts
44 accumulated in accounts held pursuant to section sixteen of
45 chapter one hundred and sixty-seven, dividend savings accounts
46 and interest thereon, school savings accounts and interest
47 thereon, and interest on or added to savings share accounts to-
-48 gether with any portion of the principal balance in such an ac-
-49 count not representing a multiple of two hundred dollars.


