
HOUSE 693

By Mr. Bradley of Somerville, petition of G. Edward Bradley for requiring
notice to debtors before the sale of collateral held as security for certain loans.
The Judiciary.

In the Year One Thousand Nine Hundred and Fifty-Nine

An Act requiring notice to debtor before sale of collateral
SECURITY.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 9-504 of chapter 106 of the General Laws, as appear-
-2 ing in section 1 of chapter 765 of the acts of 1957, is hereby
3 amended by striking out subsection (3) and inserting in place
4 thereof the following subsection:
5 (3) Disposition of the collateral [may] shall be by public
6 or private proceedings and may be made by way of one or more
7 contracts. Sale or other disposition may be as a unit or in
8 parcels and at any time and place and on any terms but every
9 aspect of the disposition including the method, manner, time,

10 place and terms must be commercially reasonable. Unless col-
-11 lateral is perishable or threatens to decline speedily in value [or
12 is of a type customarily sold on a recognized market, reasonable]
13 notification of the time and place of [any] the public or private
14 sale [or reasonable notification of the time after which any
15 private sale or other intended disposition is to be made] shall
16 be sent by the secured party to the debtor, at least forty-eight
17 hours before said sale and except in the case of consumer
18 goods to any other person who has a security interest in the col-
-19 lateral and who has duly filed a financing statement indexed in
20 the name of the debtor in this state or who is known b}r the
21 secured party to have a security interest in the collateral. The
22 secured party may buy at any public sale and if the collateral
23 is of a type customarily sold in a recognized market or is of a
24 type which is the subject of widely distributed standard price
25 quotations he may buy at private sale.
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