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By Mr. Rawson of Newton, petition of Lorenz F. Muther, Jr., for legislation to
extend the purposes and to increase the dividend limit of urban redevelopment
corporations. Mercantile Affairs.

In the Year One Thousand Nine Hundred and Fiftv-Nine.

An Act to extend the scope and purposes and to increase the

DIVIDEND LIMIT OF URBAN REDEVELOPMENT CORPORATIONS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section lof chapter 121 A of the General Laws, as
2 most recently amended, is hereby further amended by striking
3 out subsection (1) of the definition of “project” in said section
4 in its entirety and inserting in place thereof the following sub-
-5 section so as to read as follows:
6 (1) The construction in sub-standard, decadent or blighted
7 open areas in which the land has been acquired or cleared in
8 accordance with the provisions of this chapter or chapter one
9 hundred and twenty-one of such residential, recreational, com-

-10 mercia! or industrial facilities as shall be in the public interest;
11 and

1 Section 2. The paragraph defining “sub-standard area” in
2 said section 1 of said chapter 121 A is hereby amended by striking
3 out the said paragraph in its entirety and inserting in place
4 thereof the following paragraph so as to read as follows:

m 5 “Sub-standard area”, any land area predominantly used for
*

a n: —u:, t. i .1:1—: j ~ j6 dwelling purposes which, by reason of dilapidation, overcrowd-
-7 ing, faulty arrangement or design, lack of ventilation, light, or
8 sanitation facilities or any combination of these factors, is detri-
-9 mental to safety, health or morals.

1 Section 3. The paragraph defining “blighted open areas”
2 in said section 1 of said chapter 121 A is hereby amended by
3 striking out the first sentence of said paragraph in its entirety
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4 and inserting in place thereof the following sentence, so as to
5 read as follows: “Blighted open area”, any predominantly
6 open area which is detrimental to safety, health, morals or wel-
-7 fare because it is unduly costly to develop it soundly through
8 the ordinary operations of private enterprise and which is to
9 be developed for residential, recreational, commercial or indus-

10 trial purposes by reason of the existence of physical conditions
11 including, but not by way of limitation, the presence of ledge
12 or rock, the existence of unsuitable soil conditions, the necessity
13 of unduly expensive excavation, fill or grading or of the construc-
14 tion of unduly expensive retaining walls, or the necessity of
15 undertaking unduly expensive measures for the waterproofing
16 of buildings or for the drainage of the area or for the prevention
17 of the flooding thereof or for making the same appropriate for
18 sound development; or by reason of obsolete, inappropriate or
19 otherwise faulty platting or subdivision, deterioration of site
20 improvements or facilities, diversity of ownership of plots, in-
21 adequacy of transportation facilities, or other utilities; or by
22 reason of a substantial change in business or economic conditions
23 or practices, or tax and special assessment delinquencies; or by
24 reason by any combination of any of the foregoing conditions,
25 and which substantially impairs the sound growth of the com-
26 rmmitv.

1 Section 4. Section 2of said chapter 121 A is hereby amended
2 by striking out the said section in its and inserting in
3 place thereof the following section, so as to read as follows: —-

4 Section 2. Legislative Declaration of Necessity. —lt is hereby
5 declared that sub-standard, decadent or blighted open areas
6 exist in certain cities and towns in this commonwealth, and that
7 each of such areas constitutes a serious and growing menace,
8 injurious and inimical to the safety, health, morals and welfare
9 of the residents of the commonwealth; that the existence of each

10 of such areas contributes substantially to the spread of disease^
11 and crime, necessitating excessive and disproportionate expend! -

12 ture of public funds for the preservation of the public health
13 and safety, for crime prevention, correction, prosecution, punish-
-14 ment, and the treatment of juvenile delinquency and for the
15 maintenance of adequate police, fire and accident protection and
16 other public services and facilities, constitutes an economic and
17 social liability, substantially impairs or arrests the sound growth
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of cities and towns, and retards the provision of housing accom-
modations; that each of such areas decreases the value of
private investments and threatens the sources of public revenue
and the financial stability of communities; that because of the
economic and social interdependence of different communities
and of different areas within single communities the redevelop-
ment of land not only in sub-standard areas but also in decadent
and blighted open areas in accordance with a comprehensive
plan to promote the sound growth of the community is necessary
in order to prevent the occurrence of and to achieve permanent
and comprehensive elimination of existing slums and sub-
standard conditions and to prevent the recurrence of such slums
or conditions or their development in other parts of the com-
munity or in other communities; and that the redevelopment of
blighted open areas promotes the clearance of sub-standard
and decadent areas and prevents their creation and occurrence;
that the menace of such sub-standard, decadent or blighted open
areas is beyond remedy and control solely by regulatory process
in the exercise of the police power and cannot be dealt with
effectively by the ordinary operations of private enterprise
without the aids herein provided; that the acquisition of prop-
erty for the purpose of preventing or eliminating sub-standard,
decadent or blighted open conditions thereon and preventing
recurrence of such conditions in the area, the removal of struc-
tures and improvement of sites, and disposition of the property
for redevelopment incidental to the foregoing, the exercise of
powers by housing authorities or redevelopment authorities
and any assistance which may be given by cities and towns or
any other public bodies in connection therewith, aie public uses
and purposes for which public money may be expended and the
power of eminent domain exercised; that a public exigency
exists which makes the acquisition, planning, clearance, rehabili-
tation or rebuilding of such sub-standard, decadent, or blighted
open areas for residential, recreational, commercial and indus-
trial facilities a public use and benefit for which private property
may be acquired by eminent domain or regulated by wholesome
and reasonable orders, laws and directions; and the necessity
in the public interest for the provisions hereinafter enacted is
hereby declared as a matter of legislative determination.
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57 It is hereby further declared that in many areas throughout

the commonwealth there is a shortage of decent, safe and sani-58
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59 tary dwellings properly planned and related to facilities for
60 governmental, social, business, commercial, industrial, cultural
61 and recreational purposes; that this condition is most extreme in
62 communities where sub-standard, decadent or blighted open
63 areas exist; that the aforesaid conditions cannot be corrected
64 by the ordinary operations of private enterprise without the
65 aids herein provided; that the provisions of this chapter will
66 stimulate the investment of private capital in projects for the
67 assembly and clearance of the land in sub-standard, decadent
68 or blighted open areas, and in the construction, maintenance
69 and operation on such land of needed decent, safe and sanitary
70 dwellings and for properly planned and related adequate and
71 convenient governmental, social, business, commercial, indus-
-72 trial, cultural and recreational facilities; that the construction,
73 maintenance and operation of such facilities on such land in such
74 areas will assist in preventing the occurrence of and in achieving
75 permanent and comprehensive elimination of existing slums and
76 sub-standard conditions and in preventing the recurrence or
77 redevelopment of such conditions not only by reason of the
78 clearance and redevelopment of such land, but also by reason
79 of its future utilization for decent, safe and sanitary dwellings
SO and for properly planned and related adequate and convenient
81 governmental, social, business, commercial, industrial, cultural
82 and recreational facilities.

1 Section 5. Section 7of said chapter 121 A is hereby further
2 amended by striking out the last paragraph in its entirety and
3 inserting in place thereof the following two paragraphs:
4 The stocks, bonds and other securities of such corporation
5 shall, subject to the approval of the commissioner of insurance,
6 be legal investments for the capital and other funds of insurance
7 companies, and the bonds and notes of such a corporation, when
8 secured by a first mortgage upon its real estate shall, subject to
9 the approval of the commissioner of banks and, in the case of

10 savings banks, of the directors of the Mutual Savings Central
11 Fund, Inc., be legal investments for the deposits and the income
12 derived therefrom of savings banks, co-operative banks, and the
13 savings departments of trust companies and for the trust funds
14 of trust companies.
15 The stocks, bonds, notes and other securities of such corpora-
-16 lion shall, subject to the approval of the Federal Home Loan
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17 Bank Board, be legal investments for federal savings and loan
18 associations.

1 Section 6. Section 9of said chapter 121 A is hereby amended
2 by striking out, in the first sentence thereof, the word “six”
3 wherever it occurs and inserting in place thereof the word;
4 nine.

Section 7. Section 18 of said chapter 121 A is hereby further
amended by inserting in the first sentence thereof, following
the word “chapter” where it appears first in said sentence the
following words: —or may acquire a project which has been
authorized and approved and which has been developed or is
being developed in accordance with the provisions of this chapter
or chapter one hundred and twenty-one, or may acquire any
severable portion of such project.
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Section 8. Section ISA of said chapter 121 A is hereby
further amended by striking out the said section in its entirety
and inserting in place thereof the following section:

9

1

Section ISA. Savings banks, co-operative banks, trust com-
panies and federal savings and loan associations authorized to
invest in Urban Redevelopment Projects. A savings bank or a
co-operative bank or a trust company incorporated in this com-
monwealth, subject to such regulations as the commissioner of
banks deems necessary or advisable, may, either alone or in
conjunction with one or more other savings banks, co-operative
banks or trust companies, undertake one or more projects under
this chapter. The provisions of section eighteen shall, so far as
apt, be applicable to such savings or co-operative bank or banks
and to such trust company or companies, except that the board
of investment of a savings bank, and the board of directors of a
co-operative bank or of a trust company shall have the powers
and duties granted to or imposed upon the directors of an insur-
ance company under said section. No investment shall be made
by a savings bank, co-operative bank or a trust company under
this section if thereby the total amount invested by such savings
bank, co-operative bank or trust company pursuant to this
section would exceed three per cent of the deposits of such
savings bank, co-operative bank or savings department of such
trust company.
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25 A federal savings and loan association, subject to such regu-
-26 lations as the Federal Home Loan Bank Board deems necessary
27 or advisable, may, either alone or in conjunction with one or
28 more federal savings and loan associations undertake one or
29 more projects under this chapter. The provisions of section
30 eighteen shall, so far as apt, be applicable to such federal savings
31 and loan associations.

1 Section 9. Section 188 of said chapter 121 A is hereby
2 further amended by inserting after the first sentence, the follow-
-3 ing sentence: -

- The word “persons” as used in this section shall
4 include, but not by way of limitation, savings banks, trust com-
-5 panics, co-operative banks, federal savings and loan associations
6 and business or other corporations.
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