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By Mr. Corbett, petition of William P. Brennan for legislation relative to
gifts of life or endowment insurance policies and annuity contracts to minors.
Legal Affairs.

In the Year One Thousand Nine Hundred and Fifty-Nine.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Section 1(c) of Chapter 724 of the Acts of 1957
2 is amended by adding after the word “securities” in line 1 and
3 in line 7 the words “life or endowment insurance policies, annu-
-4 ity contracts” so that said section shall read as follows;
5 (c) “Custodial property”, includes (1) all securities, life or
6 endowment insurance policies, annuity contracts and money
7 under the supervision of the same custodian for the same
8 minor as a consequence of a gift or gifts made to the minor
9 in a manner prescribed in this chapter; (2) the income from

10 the custodial property; and (3) the proceeds immediate and
11 remote, from the sale, exchange, conversion, investment, rein-
-12 vestment or other disposition of such securities, life or endow-
-13 ment insurance policies, annuity contracts, money and income.

1 Section 2. Section lof Chapter 724 of the Acts of 1957
2 is amended by adding at the end thereof subdivision (1) read-
-3 ing as follows: Life or endowment insurance policies and
4 annuity contracts shall be deemed to include only life or en-
-5 dowment insurance policies and annuity contracts on the life
6 of a minor or a member of the minor’s family as hereinabove
7 defined.

1 Section 3. Section 2(a) of Chapter 724 of the Acts of 1957
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2 is amended by adding after the word “security” in line 2 the
3 words “a life or endowment insurance policy, an annuity con-
-4 tract” so that the first two lines of said section shall read as
5 follows; (a) An adult person, may during his lifetime, make
6 a gift of a security, a life or endowment insurance policy, an
7 annuity contract or of money to a minor.

1 Section 4. Section 2(a) of Chapter 724 of the Acts of 1957
2 is amended by adding at the end thereof subdivision (4) read-
-3 ing as follows: —lf the subject of the gift is a life or endow-
-4 ment insurance policy or an annuity contract, such policy or
5 contract shall be assigned to the custodian in his own name,
6 followed, in substance, by the words:—“as custodian for
7 [name of minor] under the Massachusetts Uniform Gifts to
8 Minors Act.” Such policy or contract shall be delivered to the
9 person who has been designated as custodian thereof.

10 If a custodian invests his ward’s funds in life or endowment
11 insurance or in an annuity contract, application therefor shall
12 be made by the custodian in his own name, followed, in sub-
-13 stance, by the words: —“as custodian for [name of minor]
14 under the Massachusetts Uniform Gifts to Minors Act.”

1 Section 5. Section 3of Chapter 724 of the Acts of 1957 is
2 amended by adding after the word “security” in line 3 the
3 words “life or endowment insurance policy, annuity contract”
4so that said Section shall read as follows; —A gift made in a
5 manner prescribed in this chapter shall be irrevocable and shall
6 convey to the minor an indefeasible legal title to the security,
7 life or endowment insurance policy, annuity contract or money
8 given, but no guardian of the minor shall have any right,
9 power, duty or authority with respect to the custodial property

10 except as otherwise provided in this Chapter.

1 Section 6. Section 4(e) of Chapter 724 of the Acts of 1957
2 is amended by adding at the end thereof the following:
3 Without limiting the generality of the foregoing powers with
4 respect to investments, the custodian may invest the income
5 or principal of the custodial property in policies of life or
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6 endowment insurance or annuity contracts, issued by a life in-
-7 surance company duly authorized to transact business in the
8 commonwealth under chapter one hundred and seventy-five, on
9 the life of the minor whose property he holds as custodian or

10 on the life of a person in which life such minor has an insur-
-11 able interest.

1 Section 7. Section 4of Chapter 724 of the Acts of 1957 is
2 amended by adding at the end thereof subdivision (j) reading
3 as follows: —lf the subject of the gift is a life or endowment
4 insurance policy or an annuity contract or if the custodian
5 shall invest the funds of the minor in such insurance or con-
-6 tracts, the custodian shall have all the incidents of ownership
7 in such policies and contracts which he may hold as custodian
8 to the same extent as if he were the owner thereof, except that
9 the designated beneficiary of any such policy or contract held

10 by a custodian shall always be the minor or, in the event of
11 his death, the minor’s estate.
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