
SENATE 231

By Mr. LoPresti, petition of Michael LoPresti for legislation to authorize
housing authorities to incur expense for the acquisition of land and to incur
other expenses to provide recreational and community facilities for housing
projects. Mercantile Affairs.

In the Year One Thousand Nine Hundred and Fifty-Nine.

An Act authorizing housing authorities to incur expense for
THE ACQUISITION OF LAND AND TO INCUR OTHER EXPENSES TO

PROVIDE RECREATIONAL AND COMMUNITY FACILITIES FOR HOUSING
PROJECTS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 The first paragraph of section 26FF of chapter 121 of the
2 General Laws, as most recently amended by chapter 77 of
3 the acts of 1957, is hereby further amended by striking out
4 the first four sentences and inserting in place thereof the fol-
-5 lowing three sentences:
6 Upon the completion or acquisition of a project by a housing
7 authority it shall be maintained and operated by such author-
-8 ity. It is hereby declared to be the policy of this common-
-9 wealth that each housing authority shall manage and operate

10 its housing projects in an efficient manner so as to enable it
11 to fix the rentals for dwelling accommodations at the lowest
12 possible rates consistent with providing decent, safe and sani-
-13 tary dwelling accommodations, and that no housing authority
14 shall construct or operate any such project for profit, or as
15 a source of revenue to the commonwealth or to the city or
16 town in which it is located. To this end an authority shall
17 fix the rentals for dwelling units in its projects at no higher
18 rates than it shall find to be necessary in order to produce
19 revenues which (together with all other available moneys,
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20 revenues, income and receipts of the authority from whatever
21 sources derived) will be sufficient (a) to pay, as the same
22 become due, the principal and interest on the bonds of the
23 authority (b) to meet the cost of insurance, and the payments
24 in lieu of taxes provided by section twenty-six R and to pro-
-25 vide for maintaining, operating and using the projects and the
26 administrative expenses of the authority; (c) to create, during
27 not less than the twelve years immediately succeeding its
28 issuance of any bonds, notes or other evidences of indebted-
-29 ness, a reserve sufficient to meet the largest principal and
30 interest payments which will be due on such bonds in any one
31 year thereafter and to maintain such reserve; and (d) to
32 provide, subject to the approval of the state housing board,
33 such recreational and community facilities in or near a housing
34 project or projects as the authority may deem necessary for
35 the health and welfare of the residents in the projects under its
36 control and such supervision and maintenance as may be
37 necessarily incidental thereto.


