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And are unsettled for 3.6 "

Total, - 62.6 "

Convenient depot lands have been secured for seven stations, west of

the river ; and those for others are offered upon advantageous terms,

when the locations shall be agreed upon. No one of the stations has,

as yet, been actually located by vote of the Directors ; but the subject

is in the hands of a committee, for a personal examination.

The receipts and expenditures of the Corporation, for the year past,

as stated by the Treasurer, as of January, 1, 1840, are as follows, viz.

:

Receipts.

Balance of 4th annual account, Jan. 1, 1839, - - $354,055 56

Received on 3d Assessment, - - $2,975 00

4th " ... 4,485 00

5th - 7,350 00

6th ". - 8,505 00

23,315 00

" for sale of timber lands, - 990 64

" on transportation department, ... 17,425 63

" for state scrip sold (profits paid

sinking fund) par, is - 501,329 54

" for exchange drawn agt. scrip

unsold, - - - 655,114 52

1,156,444 06

Outstanding drafts by engineer, in favor of contractors,

accepted, and not yet due, ----- 57,850 05

Amount due Baring, Brothers & Co. Liverpool, - - 12,526 05
11 " Geo. W. Whistler, agt. moving power, - 1,490 85

$1,624,097 84
Expenditures.

Amount paid for incidental expenses, - 15,921 38
" " construction, including

iron, -
i

- - 1,225,235 55

" " engineer department, -
,

3S,053 16

" land damages, - - 54,591 23
" depot lands, - - 6,439 27
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Amount paid for interest on bonds or

scrip, - - $39,965 91

" " engines, cars, &c, - 69,670 21

« fuel, &c, - - - 6,596 68

" " depot buildings, &c. - 60,751 15

" li expenses transportation

department, - 13,299 47

« contingent fund, - 1,290 97

* Balance, 92,282 86

1,624,097 84

Transportation Account.

The total amount of receipts from the business of the road, for 3

months prior to January 1, 1840, was,

For transportation of passengers, 3 months, - $13,472 94
" merchandise, 2 months 9 days, 4,136 21

Total receipts, $17,609 15

The expenditures of this department for the same

time, were,

For repairs of the road, - - 1,076 00
" " engines and cars, 1,004 43

Miscellaneous expenses, including

clearing of snow, - - - 12,300 21 14,380 64

Balance, - $3,228 51

The amount of capital paid in, is the proceeds of 6 assessments

of $150,000 each, laid upon the stock, amounting in the whole to

$900,000

* This balance arises from the following items, viz :

Balance of cash account. - - #38,415 99

" in hands of G. Bliss, agent, - 1,840 51

(/ash loaned on collateral, .... - 62,326 G7

Notes receivable, ..... - 76,027 45

178,611 12

Less balance of exchange account, or sinking fund, - - 86,328 26

#92,282 86
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And there had been collected upon these on the

first of January, inst. the following sums, viz :

On the 1st assessment, - $150,000

2d .... 150,000

3d .... 148,835

4th " .... 148,455

5th .... 148,450

6th .... 148,175 893,915

Balance due and uncollected, - $6,085

This small deficiency is constantly diminishing by means of collec-

tions. And the treasurer anticipates but a very small eventual loss

upon all the assessments, including notes secured by a pledge of stock.

And it is believed that a contingent fund, on hand, will cover a con-

siderable part of it.

The act of the Legislature of 1838, authorized the loan to the cor-

poration, of the scrip of the State, having 30 years to run, for the sum

of $2,100,000, on the condition of the collection of certain propor-

tions of 6 assessments upon the stockholders. The whole of these

assessments was $900,000, and there had been collected thereon, on

the 1st of January instant, as before stated, the sum of $893,915,

being a much larger amount than was required by the act. A small

portion of the 4 last assessments was in notes, secured by sureties or

a pledge of stock.

The act further required, that the corporation should execute to the

Commonwealth, a bond, to apply the proceeds to the construction of

the road, and to pay the principal and interest of the scrip, as it should

fall due ; and should mortgage the whole road, and all the franchise,

and property belonging to the corporation, to secure the performance

of the conditions of the bond. This requisition has been complied

with, the bond and mortgage were given, and the interest on the scrip

has been punctually paid by the corporation..

Another provision of the act required, that the premium or profits

on the sales of the scrip should be paid to the Treasurer of the Com-

monwealth, and, that to this should be added, annually, after the road

should be opened for use, a sum equal to one per cent, on the amount

of the scrip, from the income of the road; and that the whole should

by the Treasurer be placed at interest, and the same, with the interest

annually accruing thereon, should constitute a Sinking Fund, for the
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future purchase or final redemption of said scrip. The premium or

profits on the sales of scrip heretofore, so far as the accounts of sales

have been received, have been duly paid over to the Treasurer of the

Commonwealth, as will hereafter appear. And the whole is now under

the care of the Commissioners of the sinking fund, as provided in an

act of the last Legislature.

The act of March 23, 1839, authorized a further issue of scrip,

upon terms similar to those of the first act, for such a sum as might

be necessary to enable the corporation to complete their road, not

however exceeding $1,200,000. Of this sum, the issuing of $400,000

is on condition that the corporation previously collect the sum of $75,-

4)00 upon a 7th assessment upon the private stockholders, and another

$400,000 is upon condition of a similar collection upon the 8th assess-

ment.

The act further provides, that the Commonwealth may, at any time

after its passage, purchase the road, and all the property of the cor-

poration, by paying therefor the cost, and 7 per cent, interest.

This act has been assented to by the stockholders at a legal meet-

ing ; and the bond and mortgage thereby required have been filed with

the Treasurer.

The whole of the scrip authorized by the act of 1838,

has been received by the corporation, being $2,100,000 00

And also the 1st instalment under the act of 1839, 400,000 00

Of the former, there had been sold in England, at the

date of the last advices, ..... $1,228,00000

And the Treasurer of the corporation has drawn upon

the agents, against the balance of scrip unsold, and

in anticipation of farther sales, . . . . 655,114 52

Making total amount drawn for, .... $1,883,11452

The scrip disposed of has been sold at an advance or profit above

the par value, averaging 3J per cent., and it has always commanded

a much higher price than any similar American scrip.

Sinking Fund.—The profits arising from the sale of

the scrip above mentioned as already sold, being

$1,228,000, result, 1. from the premium for which

the same has been sold above the par value, and

9
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2. from the premium on the exchange drawn for the

same, and they amount the sum of $137,605 30

These profits are regularly paid over to the commissioners of the

sinking fund, as fast as the accounts of sales are received from the

agents ; and occasionally transfers are made to that fund in anticipa-

tion of those accounts. The amount so paid over from time to time,

was, on the 1st inst. $115,528 29. And about $22,000 more will be

paid over during the month of February next.

To the above sum is to to added the premium on the

exchange heretofore drawn against the scrip unsold,

as before stated, viz. $655,114 52, which is . $64,251 25

And which makes the amount in hand to accrue to

the fund from profits on $1,22$,000 sold above par,

and the premium on exchange already drawn on

$1,883,114 50, . . .... $201,85655

This is exclusive of any advance on the future sales of

the scrip to meet the $655,114 52 drawn against it.

But as the whole scrip has been sold at an average

premium of 3^ per cent., it is safe to say, that that

amount of scrip will, on sale, yield an advance of

1 per cent, net, say 6,551 14

Total profits on $1,883,114 52 of scrip, . . $208,407 69

or a little over 11 per cent. ======
If it shall be found necessary to use the whole of the $1,200,000 of

the scrip authorized by the act of 1839, in order to complete the road

west of Connecticut river, there will remain unsold and undrawn for,

January 1, 1840, the whole of that amount, $1,200,000 00

And the balance of that issued under act of 1838. . 216,885 48

Total as the basis of further profits hereafter, . . $1,416,885 48

If the same profits are realized upon this as upon the

preceding,—11 per cent., the amount from it will be $155,857 40

To which add proceeds realized as above, . . 208,407 69

And it gives the total amount of the principal of the

fund, from this source only, .... $364,265 09
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Which is exclusive of the 1 per cent, on the amount of the scrip, or

$33,000 annually to be paid to the fund from the income of the road.

This sum of 8364,265 09, is to be placed on annual interest as re-

ceived, and secured in the manner prescribed in the sinking fund act,

and to accumulate until the scrip falls due. It is understood, that the

amount already paid over to the commissioners of the sinking fund,

being $115,528 29, has been readily loaned on the best security, at

6 per cent, interest, payable semi-annually. And no doubt is express-

ed by them, that the whole may be loaned at the same rate. As the

fund is managed without charge, we may then safely assume, that, for

the whole time, the fund may be made to produce at least 5J per cent,

annually.

The scrip is all payable 30 years from its date ; and being dated and

issued at different periods, it is found that to average the whole, it is

equivalent to a scrip of §3,300,000, falling due about April 1, 1869.

Upon the same principle, the average time, at which the whole pro-

fits will be paid over to the fund and put on interest, will be about Oc-

tober 1, 1840.

The interest, therefore, should be computed on the whole 8364,-

265 09 from October 1, 1840, to April 1, 1869, or 28J years. This

at 5J per cent, annually will increase this item to $1,610,031 53

To this is to be added, the one per cent, on the

amount of the whole scrip, or $33,000 annually,

required to be paid to the fund from the income of

the road, after it is opened for use. Should the

first payment from this source be made Oct. 1,

1842,—and the annual payments extend to April 1,

1869,—the average time the whole scrip falls due

—

it will give 26J years. The annual interest at 5J
per cent, on these yearly payments will increase

them to the sum of .... 1,937,88014

Giving the proceeds of the sinking fund, when the

scrip falls due at 5\ per cent., . . . $3,547,911 67

Which will over-pay the principal by . . 247,^11 67

As stated in last year's report, "this surplus may be applied to the

expenses of remitting the money to England, when due, if, as is proba-

ble, exchange should then be against us. And if a larger amount

should be wanted for that purpose, a portion of the income from the

business of the road, may be set apart, annually, for a few years prior

to the time when it may be wanted."
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" It is intended that the semi-annual interest falling due upon the

scrip, shall be paid by the corporation from the accruing income of the

road. And a net income from the business, of 6 per cent, on the cost

of the road, will pay the I per cent, annually to the sinking fund,—

5

per cent, interest on the scrip, and give a dividend of 6 per cent, to the

stockholders, orr the amount advanced by them.

If, as is now the fact, the fund is loaned at 6 per cent, instead of 5J,

it will produce, when the scrip falls due, the sum of $3,870,449 10-

Which will over-pay the principal by . 570,449 10

A surplus amply sufficient to meet unexpected losses, deficiency of

interest for short times, expenses of the fund, and cost of remitting the

principal when due.

In view of these facts, and of the uninterrupted success which has

attended all the financial operations of the Corporation heretofore, the

undersigned cannot omit the expression of their entire confidence, that

the Commonwealth is perfectly secured for the whole amount of the

loan of credit to the corporation, and that neither the State, or the

stockholders, will ever be called upon to pay a single dollar of that

loan.

Unless there is some fallacy in the foregoing calculations, which no

one has, as yet, been able to detect,—although they have, in effect,

been before the public for two year's past—the sinking fund wilf, of it-

self, be amply sufficient to meet the principal of the loan. The accru-

ing interest upon it has been heretofore paid by the corporation, and

there is no reason to doubt, that it will be punctually met by them

hereafter. If it is not, the Commonwealth, holding a mortgage of the

entire road, and all the franchise and property of the corporation, have

a right, by the terms of the grants, to take immediate possession of the

whole, receive the income, and apply such part as may be necessary, to

pay the interest;—or they may farm it out for the purpose, at their

election. This they may always do, without re-paying to the private

stockholders the $800 r000 which they shall have paid in assessments

towards the construction of the road.

Supposing the whole scrip to be necessary to finish the road, the

mortgage is of a property costing four and a half millions of dollars,

to secure a loan of $3,300,000, and a property too, which must produce

an ample income, to be annually increased by the increasing business'

of the country. It cannot, therefore, by any reasonable man, be doubt-

ed, that the Commonwealth have most abundant security for this loan>

of their Credit to advance this great public enterprise. They have, ir>
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effect, only indorsed the paper of the corporation, or guarantied their

credit ; taking, not only sufficient eventual security, but such as they

may take into immediate possession on the first defalcation.

And, in order further to provide against loss, four of the nine direc-

tors are annually chosen by the Legislature ; thereby giving the State

certain means of knowing the whole operations of the corporation, and

of watching even the minutest expenditure of its funds.

But, superadded to all this, is the provision of the act of 1839, that

the Commonwealth may at this moment, or at any future time, near or

remote, purchase the whole road, with all its appurtenances, and all the

property of the corporation, by paying therefor, the amount of cap-

ital paid in, and seven per cent, per annum interest, or profit thereon

from the times of the payment of the same by the stockholders, deduct-

ing any dividends that may have been received—thus securing to the

State the right to buy the road, virtually at cost, if it should prove pro-

fitable, and leaving it with the stockholders, subject to the mortgage,

if it should not be so productive, as to tempt to its purchase.

It should be borne in mind also, that the enterprise was one too

great for private capital ; that no one subscribed to it for investment,

merely, but in order to promote a great public improvement, and that

it could not have been accomplished without this extended aid from

the State.

It would seem, then, in view of all these considerations, that no citi-

zen of Massachusetts who values her prosperity, however fastidious he

may be, can persuade himself, that former legislatures have been un-

wise in these grants, or indiscreet in the manner, in which they have

been protected.

The directors improve this opportunity, also, to express their con-

viction, that the whole road to the western line of the State, will be

finished, with all the equipments necessary to put it in order for use,

by means of the funds already provided for the purpose.

The resources provided for the work, result,

1. From assessments on the stock, . . $1,200,000

2. Scrip of the State, . . . 3,300,000

Total, .... §4,500,000

The cost of the part of the road completed east of the

river, is before staled at ... 81,972,9^5 97

Leaving applied and applicable west of the river, . $2,527,014 03

The cost of the road west of the river, was estimated

in December, 1838, with as much care as was prac-
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ticable, after all the principal objects of expenditure

were under contract ; and when the principal items

of cost were well understood, with the exception,

perhaps, of the grading and masonry through the

mountain division. The total estimate for put-

ting this part of the road in order for use, was, as

stated in the report of last year, .... $2,326,44261

Leaving a surplus of recources, above the estimates of §200,571 42

And it can hardly be believed, that the actual cost will exceed the esti-

mates by this amount.

As to the probable income of the road, there has as yet been no op"

portunity to test it. It cannot be fairly judged of, until the western

part of it has been for at least one year opened for use. The part east

of the river had been in operation for passengers three months, and

for merchandise two months only, on the 1st of January inst , the time

to which the accounts are made up. And this was under the most

discouraging and adverse circumstances. It embraced a season of the

year, when even in prosperous times, few rail-roads in New England

receive an income equal to their current expenses. The whole period

was one of unusual depression with the business community ;—and

when no one travelled except from necessity. The embarrassments

attending the manufacturing and other active interest of the country

were such, that all engaged in them have forborne to procure supplies

beyond their immediate wants. The proper department having de-

clined for the present to transfer the public mail to the cars, the stage-

coaches having the advantage of the mail contracts have been running,

on the same line of travel, in active competition with the road, and at

fares much reduced. The winter thus far has been one of uncom-

mon severity, attended by a succession of deep snows, now accumu-

lated to an extent unknown for many years, and requiring heavy and

repeated expenditures in clearing the track, and access to the road,

both by passengers and for merchandise has been, from this cause,

seriously interrupted. It may be added also, that the business upon

the Connecticut river, from which much is expected hereafter, has

been entirely closed for a great part of the time.

It will readily be seen, therefore, that the results in the short period

during which the road has been opened, can afford no criterion by

which to judge of its productiveness. The undersigned have never

anticipated that, for the first six months of its operations, the income

of the road would more than meet its expenses. But they are happy

to find, by the statement of the account before given, that, under all
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the discouragements to which they have alluded, the road has more

than "paid its way"—the receipts having exceeded the expenses by

about 22 per cent.

Upon the opening of the spring, and the revival of business from its

present depression, the Directors anticipate a successful and constantly

increasing business upon the road. The advantages of this means of

communication are more and more felt in towns remote from the line

;

and new lateral roads are opening, and new lines of stages establishing,

to accommodate the new courses of travel. The Hartford and New Ha-

ven Rail-road has but just commenced operations, thus presenting a

continuous and more inland communication by steam, between Boston

and New York. The produce and merchandise of the populous and

flourishing towns in the valley of the Connecticut, for near 200 miles

north of Springfield, have heretofore been transported, principally, by

teams, to and from Boston, at a great expense. And it has been as-

certained, that, at the distance of, at least, 50 miles north of Spring-

field, about 50 per cent, of that expense may be saved by the river and

rail-road transportation united, and a corresponding advantage gained,

in the more northern towns. In order to attract public attention to

this subject, and to procure and give information, an agent is now on

a tour up the river ; and it is believed, that a new and valuable busi-

ness may be realized from this source the coming season.

But all these arrangements require time and long continued atten-

tion for their completion, and the results, so far as they may affect the

income of the road, must not be looked for too hastily. In conclusion,

the undersigned see no reason to doubt, that the early anticipations of

the friends of this enterprise, will in time be fully realized ; and they

are encouraged to believe, that those friends will be stimulated to con-

tinued effort, until they thall see this great thoroughfare in successful

operation, through the centre of the State, from the seaboard to its

most western boundary.

THOMAS B. WALES,
JOSIAH QUINCY, Jr.

JOHN HENSHAW,
GEORGE BLISS,

AMASA WALKER,
CHARLES HUDSON,
JOHN HOWARD,

Directors.

Suffolk, ss.—Jan. 21, 1840.

Sworn to, before me,

ELLIS GRAY LORING, Justice of the Peace.
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REPORT
OF THE

COMMISSIONERS OF THE SINKING FUND OF THE

WESTERN RAIL-ROAD CORPORATION.

The Commissioners of the Sinking Fund of the Western Rail-road, in

compliance with the directions of the statute of March 13, 1839,

submit the following Report, " of their proceedings for the past year,

of the amount and condition of said fund, and of the income of the

several parts thereof."

At the time of the passage of said act, there was in the hands of the

Treasurer of the Commonwealth, belonging to this fund, the sum of

$55,550 35, which was deposited in the City Bank, at an interest of

four and a half per cent. Since that time, the following amounts have

been received from the Treasurer of the Western Rail-road Corpora-

tion, and deposited in the same place, on the same terms, until invested :

1839. Jan. 1, as above,

June 23, the sum of

Aug. 8, "

Sept. 26, "

Oct. 10,
"

555,550 35

19,977 94

20,000 00

7,625 31

12,374 69

Total received from the Treasurer of the Western Rail-

road, $115,528 29

Interest has been received on deposite in bank, 1,003 84

On investments, 2,292 86

3,296 70

Whole amount received, $118,824 99

Loans have been made as follows

:

On notes secured by mortgage at six per cent, interest

semi-annually, ....... $104,500 00

10
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On similar notes secured by a pledge of stock in the

Worcester Rail-road, 7,100 00

On do. do. Lowell Rail-road, . . - . 7,217 75

Interest on advance to complete a loan, since repaid in

interest on the same, 7 24

8118,824 99

All interest has been paid when it became due.

If there be added to the above the interest accrued, but not due, it

will amount on the first day of January, 1840, to . . $120,005 92

which would be the whole amount of the fund on that day.

All which is respectfully submitted, by

DAVID WILDER, Treasurer of the Commonwealth.

JOSIAH QUINCY, Jr. TrcasW Western R. R. Corp.

Commissioners of the Sinking Fund of the Western Rail-road.
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SECOND ANNUAL REPORT

WEST STOCKBRIDGE R. ROAD CORPORATION.

To the Honorable the Legislature of the Commonwealth of Massachu-

setts :

The Directors of the West Stockbridge Rail-road Corporation do

make this their Second Annual Report of their acts and doings, re-

ceipts and expenditures, under their act of incorporation.

The length of the said road being only about two and three-fourths

miles in length, it was originally contemplated by said corporation and

by the Hudson and Berkshire Rail-road Company, to unite said roads,

and both companies passed resolutions to that effect, and leave was ob-

tained of the Legislature of the State of New York so to do and both

corporations filed their respective petitions to the Legislature of this

Commonwealth at their last session, praying for this liberty, which

petitions were not acted upon, in consequence of the right reserved to

the Western Rail-road to buy the West Stockbridge Rail-road, but

were continued to the present session.

With these views, the Hudson and Berkshire Rail-road Corporation,

(by James Miller, their president,) subscribed a large amount to the

stock of the West Stockbridge Rail-road Corporation, and put on the

superstructure, and nearly completed the stone depot, at the eastern

termination of said rail-road, before the first report was made. Since

making said report, said company have completed said stone depot,

and have erected a stone engine house, and store house, and wood-

house, at said depot, and have been running their locomotives and

cars over said West Stockbridge Rail-road, since making the first re-

port under a lease, in which said company were obligated to pay an

equal amount of the nett proceeds of both roads, proportionate to the
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cost of each road, by the first day of April next, the expiration of said

lease. By reason of this understanding, said West Stockbridge Rail-

road Corporation, have not been as particular, as they otherwise

would, but have permitted said Hudson and Berkshire Rail-road Cor-

poration to put on said superstructure, and erect said buildings, and

are unable to state the cost of the same, or the income of the road, as

the account has not yet been rendere I.

By a statement of the Treasurer now exhibited, it appears that the

rents of the corporit on, 1 avj been,

From stockholders and advances made by Directors, . $11,644 02

And the expenditures for land, damages, grading

the road, and building bridges, and incidental ex-

penses, ... .... 611,310 14

All which is respectfully submitted.

DANIEL SPENCER, Jr.

ERASTUS CROCKER,
THOMAS CONE,
MARTIN HENDRIX,
LYMAN HINMAN,
SYLVESTER SPENCER.

West Stockbridge, January 21, 1840.

Berkshire ss.

Then personally appeared the above named Daniel Spencer, Jr.,

Erastus Crocker, Thomas Cone, Martin Hendrix, Lyman Hinman, and

Sylvester Spencer, directors of the West Stockbridge Rail-road Cor-

poration, and made oath, that the foregoing report by them subscribed,

is true according to their best knowledge and belief.

Before me,

ROBB1NS KELLOGG, Justice of the Peace.


