
To accompany the petition of the Massachusetts Co-operative Bank
League, by William F. Desmond, chairman, for legislation relative to
shares in co-operative banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-One.

An Act relative to Shares in Co-operative Banks.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and seventy
2 of the General Laws is hereby amended by strik-
-3 ing out section twelve, as most recently amended
4 by section one of chapter two hundred and
5 twenty-three of the acts of nineteen hundred and
6 twenty-four, and inserting in place thereof the
7 following:
8 Section 12. The capital to be accumulated
9 shall be unlimited and shall be divided into

10 shares of the ultimate value of two hundred
11 dollars each; provided that the total value of
12 paid-up shares outstanding at any one time shall
13 not exceed ten per cent of the assets of the cor-
-14 poration, the shares may be issued in quarterly,
15 half yearly or yearly series, in such amounts and
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16 at such times as the board of direptors may
17 determine. Shares of a prior series may be
18 issued after a new series, subject to the approval
19 of the board of directors. Paid-up shares may
20 be issued in the form of a certificate subject to
21 such approval, each share to have a value of two
22 hundred dollars, which shall be paid by the
23 purchaser when the shares are issued, together
24 with interest from the last distribution of profits
25 at the same rate as the dividend paid on this
26 class of shares at the last distribution of profits.
27 Paid-up shares shall participate in each distribu-
-28 tion of profits in the same manner and to the
29 same extent as matured shares, as provided in
30 section forty, but at a rate not to exceed five per
31 cent. There shall not be issued to any person
32 at one time more than forty unpledged unmatured
33 shares, ten matured shares and ten paid-up
34 shares in any one bank, nor shall any person
35 hold more than the number of unpledged un-
-36 matured shares, matured shares or paid-up
37 shares aforesaid in any one bank at the same
38 time. Paid-up shares may be withdrawn or
39 retired in the manner provided in sections six-
-40 teen and eighteen for matured shares.

1 Section 2. Section fifteen Aof said chapter
2 one hundred and seventy, inserted by section
3 two of said chapter two hundred and twenty-
-4 three, is hereby amended by adding at the end
5 thereof the following sentence: Any person,
6 however, who has received shares in a co-opera-
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7 live bank by devise under a will, or by execution
8 of a power of attorney contained in any mort-
-9 gage by the foreclosure thereof, may continue to

10 hold such shares notwithstanding that the total
11 number of his shares thereby becomes greater
12 than the limits provided in this section.

1 Section 3. Said chapter one hundred and
2 seventy is hereby further amended by striking
3 out section sixteen and inserting in place thereof
4 the following:
5 Section 16. Upon giving thirty days’ written
6 notice to the treasurer of his intention so to do,
7 a shareholder may withdraw unpledged shares,
8 but the board of directors of such corporation
9 may at any time require a member holding

10 unpledged, matured or paid-up shares to give
11 ninety days’ written notice of his intention so
12 to do. He shall be paid the balance remaining
13 after deducting from the amount then standing
14 to the credit of the shares all fines, any other
15 charges legally incurred, and such part of the
16 profits credited thereto, as the by-laws may
17 prescribe. All withdrawals shall be paid in the
18 order in which notices thereof are given and the
19 treasurer may waive such notices, in his discretion
20 under such restrictions as may be imposed by
21 the board of directors. Upon the death of any
22 shareholder, the value of his shares shall be paid
23 to his legal representative, but if the sum shall
24 not exceed three hundred dollars, it may be paid
25 to husband, widow or next of kin, at the dis-
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26 cretion of the treasurer without a letter of ad-
-27 ministration and such payment shall upon pres-
-28 entation of a pass book or certificate, discharge
29 the corporation. On any occasion when there is
30 an unusual demand for loansor for withdrawal from
31 the funds of any such corporation, it may, by a
32 vote of at least three fifths of its directors, borrow
33 from any national bank, savings bank, co-
-34 operative bank or trust company for a period of
35 not more than six months, an amount not ex-
-36 ceeding five per cent of its assets, in no case
37 more than two hundred thousand dollars and
38 with the consent of the commissioner such addi-
-39 tional amount as he may permit for the purpose
40 of meeting the demands of withdrawing share-
-41 holders. As security for such loans, it may
42 pledge any portion of its securities or resources.

1 Section 4. Said chapter one hundred and
2 seventy is hereby further amended by striking
3 out section seventeen and inserting in place
4 thereof the following:
5 Section 17. The shares of a non-borrower
6 who continues in arrears more than six months
7 shall, at the option of the directors, if he fails to
8 pay the arrears within thirty days after notice,
9 be declared suspended, and the withdrawal

10 value of the shares at the time of suspension
11 shall be ascertained and after deducting all fines
12 and other legal charges, the balance remaining
13 shall be transferred to an account to be desig-
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14 nated the “suspended shares account,” to the
15 credit of the defaulting shareholder, who shall
16 be entitled, upon thirty days’ notice, to receive
17 out of the funds appropriated for the payment
18 of withdrawals, the balance so transferred with-
-19 out interest from the time of the transfer, all
20 defaulting shareholders being entitled to receive
21 their balance so transferred in the order in which
22 their respective notices are given. All shares
23 suspended shall cease to participate in any
24 profits accruing after the adjustment and valu-
-25 ation of shares last preceding said suspension.

1 Section 5. Section eighteen of said chapter
2 one hundred and seventy is hereby amended by
3 striking out the word “the” where it appears
4 the second time in the first line, by inserting
5 after the word “matured” in the last sentence
6 of the form following the first paragraph of said
7 section, the words: or paid-up, and by strik-
-8 ing out, in the sixteenth line, the words “shares,
9 or of ” and inserting in place thereof the words:

10 paid-up or, —so as to read as follows: Sec-
-11 tion 18. The directors may retire unpledged
12 shares of any series after four years from the
13 date of their issue, by enforcing the withdrawal
14 of the same in the following manner: the treas-
-15 urer shall seasonably send to every shareholder
16 in the series in which shares are to be retired a
17 notice in the following form, and the shares shall
18 be retired in accordance with its provisions:
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19 The board of directors have voted to retire on
20 the day of ,19 , shares
21 in series No. , in which you are a share-
-22 holder.
23 Should you desire to have your shares, or any
24 number of them, retired.and to receive the full
25 value thereof, you will please notify the treasurer
26 in writing on or before ,19 .

27 If the shares voluntarily offered exceed the
28 number desired, the shares to be retired will be
29 determined by lot from those offered.
30 If the number so offered is less than the num-
-31 ber desired, the number offered shall be retired
32 and the balance determined by lot from the re-
-33 maining shares in the series.
34 The directors may, under rules made by them,
35 retire matured or paid-up shares at any time
36 and in such order and manner as they may pro-
-37 vide.
38 The shareholders whose shares are retired
39 shall be paid the full value thereof, less all fines
40 and any other charges legally incurred. Shares
41 pledged for share loans shall be treated as un-
-42 pledged shares. Whenever shares are retired
43 between the dates of adjustment of profits, in-
-44 terest shall be paid upon the full value of the
45 shares from the date of the preceding adjust-
-46 ment to the date of retirement, at the rate at
47 which profits were distributed at said preceding
48 adjustment.
49 The commissioner, whenever he deems it
50 necessary for the welfare of the shareholders in
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51 any such corporation, may order the retirement
52 of matured, paid-up or unmatured shares in any
53 series after four years from the date of issue,
54 and the board of directors shall, in the manner
55 hereinbefore provided, comply with the order
56 of the commissioner.

Section 6. Said chapter one hundred and
seventy is hereby further amended by striking
out section nineteen, as amended by chapter two
hundred and eight of the acts of nineteen hundred
and twenty-two, and inserting in place thereof
the following section:

1
2
3
4
5

6
Section 19. Whenever shares of a given series

reach the value of two hundred dollars, either
by the payment of dues, the addition of a regular
dividend or the addition of interest as herein-
after provided, they shall be deemed matured
and all payments of dues thereon shall cease,
and the owner of each unpledged share shall be
paid out of the funds of the corporation the
matured value thereof; or if he shall so elect,
and at the option of the directors, there may be
issued to him a certificate for any number of
shares that have matured, not exceeding ten, and
such shares shall continue as matured shares in
said corporation, subject to be withdrawn or re-
tired as provided in sections sixteen and eighteen.
For the purpose of determining the maturity of
shares between the dates of adjustment of profits,
there shall be added to the value of the shares
interest for all full months from the date of the

V
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26 preceding adjustment to the date when the
27 addition thereof will mature the shares. The
28 interest to be added shall be at the same rate at
29 which profits were distributed at the last preceding
30 adjustment; but before the payment of matured
31 shares all arrears and fines shall be deducted.
32 In the event of a dissolution and winding up of
33 such corporation, by process of law or otherwise,
34 any member holding matured or paid-up shares
35 of such corporation shall not thereby be entitled
36 to any preference over any holder of unmatured
37 shares, and all shares, whether matured, paid-up
38 or unmatured, shall be held and treated as
39 belonging to one general class of liability.

1 Section 7. Section twenty of said chapter one
2 hundred and seventy is hereby amended by
3 inserting after the word “matured”, in the first
4 line, the word: —•, paid-up, and by striking
5 out, in the seventh line, the words “and matured
6 shares” so as to read as follows: Section 20.
7 Whenever a notice of withdrawal of either ma-
-8 tured, paid-up or unmatured shares has been
9 filed, or shares have reached maturity, and either

10 shall have remained unpaid for a period of six
11 months from the date when payment thereof is
12 due, all the receipts of the bank from any source
13 whatever shall, after the payment of the legitimate
14 expenses of conducting business, be applied to the
15 payment of such withdrawals; and the board
16 of directors or the commissioner, at his discretion,
17 may direct that such payments shall be made
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18 upon a ratable and proportionate basis. This
19 section shall not apply to a bank which may
20 become subject to sections twenty-two to thirty-
-21 six, inclusive, of chapter one hundred and sixty-
-22 seven.

1 Section 8. Said chapter one hundred and
2 seventy is hereby further amended by striking
3 out section thirty-nine and inserting in place
4 thereof the following:
5 Section 39. Shares, unmatured, matured and
6 paid-up may be transferred only on the books of
7 the corporation, in such manner as its by-laws
8 may provide, but in no case shall the fee therefor
9 be in excess of twenty-five cents for free shares

10 nor exceed two dollars for shares pledged for a
11 real estate loan.








