
Special Commission on Co-operative Banks.
Room 450, State House,

Boston, January 18, 1932,

To the Honorable Senate and House of Representative

The Special Commission on Co-operative Banks pre-
sents herewith a further preliminary report, with the
accompanying three bills.

CONDE BRODBINE, Chairman,

FRANK A. TEELE, Vice Chairman,
FRED L. BUTLER,
WILLIAM H. BARKER,

By the House.
EDWIN C. JENNEY,
DAVID H. MERRIAM,
LAWRENCE E. DONOVAN,

the Senate.

the Governor.
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In the Year One Thousand Nine Hundred and Thirty-Two.

sentatives in General Court assembled, and by the
authority of the same, as follows:
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1 Section 1. Chapter one hundred and seventy of
2 the General LawT s is hereby amended by striking out
3 section sixteen and inserting in place thereof the
4 following:
5 Section 16. Upon giving thirty days’ written notice
6 to the treasurer of his intention so to do, a shareholder
7 may withdraw unpledged unmatured shares. He
8 shall be paid the balance remaining after deducting
9 from the amount then standing to the credit of the

10 shares all fines, any other charges legally incurred
11 and such part of the profits credited thereto as the
12 by-laws of such corporation may prescribe. The
13 board of directors of such corporation may at any
14 time require a member holding unpledged matured
15 or paid-up shares to give a ninety days’ written no-
-16 tice of his intention to withdraw. The directors may
17 at any time order that not more than one half of the
18 cash on hand and in banks plus the receipts from the
19 close of one bank day to the close of the succeeding

20 bank day may be applicable to the demands of with-

Be it enacted by the Senate and House of Revre-

An Act relative to the Withdrawal of Shares in Co-op-
erative Banks and to the Borrowing Powers of Such
Corporations.
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21 drawing shareholders except as provided in section
22 twenty. All withdrawals shall be paid in the order
23 of the receipt and the expiration of the notices thereof.
24 The treasurer may waive such notice, in his discre-
-25 tion, under such restrictions as may be imposed by
26 the board of directors. Whenever the directors have
27 ordered that not more than one half of the funds
28 available for withdrawals shall be so paid and the
29 payment of dividends is due on matured and paid-up
30 shares, such dividends shall not be paid in cash, but
31 shall be credited to the account of the matured or
32 paid-up shareholders and so held until said order is
33 rescinded. Upon the death of any shareholder the
34 value of shares shall be paid to the legal representa-
-35 tives, but if the sum shall not exceed two hundred
36 dollars it may be paid to husband, widow or next of
37 kin, at the discretion of the president and treasurer
38 without a letter of administration, and such payment
39 shall, upon presentation of a pass book or certificate,
40 discharge the corporation.

1 Section 2. Said chapter one hundred and seventy
2 is hereby further amended by inserting after said sec-

-3 tion sixteen the following new section:
4 Section 16A. On any occasion when there is an

5 unusual demand by shareholders for real estate loans
6 or for withdrawal from the funds of any such cor-

-7 poration, it may, by a vote of at least three fifths of
8 all its directors and with the consent of the commis-
-9 sioner, borrow from any source for a period of not

10 more than six months. As security for such loans,
11 it may pledge any portion of its securities or resources.
12 Any loan so made shall constitute a first or prior lien
13 upon the resources of the borrowing bank in case of
14 liquidation.
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In the Year One Thousand Nine Hundred and Thirty-Two.

An Act relative to the Guaranty Fund and Surplus
Account Required to be Held by Co-operative Banks.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section forty-one of chapter one hun-
-2 dred and seventy of the General Laws, as amended
3 by section one of chapter one hundred and fifty-seven
4 of the acts of nineteen hundred and twenty-one, is
5 hereby further amended by striking out, in the
6 fourth line, the word "five” and inserting in place
7 thereof the word; ten, and by inserting after the
8 word “wise.” in the ninth line the following new
9 sentence: —No dividends shall be paid to share-

10 holders in excess of five per cent a year unless the full
11 amount of five per cent of the net profits has been
12 reserved for a guaranty fund as aforesaid, except that
13 there may be appropriated from the earnings remain-
-14 ing undivided after declaration of the preceding divi-
-15 dend an amount sufficient to declare an ordinary
16 dividend at a rate not in excess thereof; but the total
17 dividends declared during any twelve months shall
18 not exceed the net income of the corporation actually
19 collected during such period., —so as to read as
20 follows: Section 41 . At each distribution of profits
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21 the board of directors shall reserve as a guaranty fund
22 not less than one nor more than five per cent of the
23 net profits accrued since the last preceding adjust-
-24 ment, until such fund amounts to ten per cent of its
25 total liabilities, and the fund shall thereafter be
26 maintained and held, and shall at all times be avail-
-27 able to meet losses in the business of the corporation
28 from depreciation of its securities and otherwise.
29 The board of directors may at any time, by vote duly
30 recorded, transfer to guaranty fund such part of the
31 surplus account as they deem wise. No dividends
32 shall be paid to shareholders in excess of five per cent
33 a year unless the full amount of five per cent of the
34 net profits has been reserved for a guaranty fund as
35 aforesaid, except that there may be appropriated
36 from the earnings remaining undivided after declara-
-37 tion of the preceding dividend an amount sufficient
38 to declare an ordinary dividend at a rate not in
39 excess thereof; but the total dividends declared
40 during any twelve months shall not exceed the net
41 income of the corporation actually collected during
42 such period.

1 Section 2. Section forty-two of chapter one hun-
-2 dred and seventy of the General Laws, as amended by
3 section two of chapter one hundred and fifty-seven
4 of the acts of nineteen hundred and twenty-one, is
5 hereby further amended by striking out, in the eighth
6 line, the word “five” and inserting in place thereof
7 the word: ten, and by striking out, in the ninth,
8 tenth and eleventh lines, the words “at such rate as
9 may be necessary to apportion to the shareholders the

10 accumulation in excess of five per cent of its total
11 liabilities”, and inserting in place thereof the words:
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12 —, providing such dividend does not reduce the guar-
-13 anty fund and surplus account together to less than
14 ten per cent of the total liabilities., so as to read
15 as follows: Section 4®- At each distribution of
16 profits not more than one per cent of the net profits
17 accrued since the last preceding adjustment shall be
18 credited to the surplus account unless there shall
19 have been reserved and credited to the guaranty
20 fund the maximum per cent of the net profits under
21 the preceding section. Any such corporation may
22 hold in its surplus account such sum as the board of
23 directors may, from time to time, deem wise; but
24 whenever the guaranty fund and surplus account to-
-25 gether exceed ten and one fourth per cent of its total
26 liabilities, the board of directors shall declare an
27 extra dividend, providing such dividend does not
28 reduce the guaranty fund and surplus account to-
-29 gether to less than ten per cent of the total liabilities.
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In the Year One Thousand Nine Hundred and Thirty-Two.

AnJTAct authorizing Co-operative Banks to become
Members of Certain Leagues.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and seventy of the General
2 Laws is hereby amended by adding after section forty-
-3 nine the following new section:
4 Section 60. Any such corporation may, by vote of
5 a majority of its directors, become a member of a
6 league or leagues organized for the purpose of pro-
-7 tecting and promoting the interests of such corpora-
-8 tion, and may pay to such league or leagues its pro-
-9 portionate share of the expenses thereof, together

10 with such contribution to the purposes of the league
11 or leagues as may in the opinion of its directors be
12 reasonable and necessary.
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