
To accompany the petition of Conde Brodbine for the incorpora-
tion of a new corporation for the purpose of taking over interests
and property now held by the Boston Railroad Holding Company
and to construct a new railroad. Transportation.

In the Year One Thousand Nine Hundred and Thirty-Two.

An Act to incorporate New England Railroad Hold-
ing Company.

1 Section 1. There is hereby incorporated a
2 corporation to be known as New England Rail-
-3 road Holding Company, hereinafter called the
4 corporation, for the sole purposes of acquiring
5 and holding the whole or any part of the capital
6 stock, bonds and other evidences of indebtedness
7 of the Boston and Maine railroad now held by
8 the Boston Railroad Holding Company, herein-
-9 after called the company, and of constructing, or

10 completing the construction of, a portion of the
11 Southern New England railroad.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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1 Section 2. The capital stock of the corpora-
-2 tion shall be dollars, divided intodollars, divided into
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3 shares of dollars each, and the corpora-
-4 tion may, at a meeting duly called for the pur-
-5 pose, by vote of a majority of all its stock, author-
-6 ize an increase or decrease of its capital stock in
7 the manner provided by law; provided, that
8 such increase or decrease shall be approved by
9 the department of public utilities. A majority

10 of the officers and directors of the corporation
11 shall be citizens of Massachusetts, and the prin-
-12 cipal offices and places of business of the corpora-
-13 tion shall be in the city of Boston, in said com-
-14 monwealth, and all meetings of the directors of
15 the corporation shall be held in the common-
-16 wealth.

1 Section 3. The stock of the Boston and
2 Maine railroad acquired by the company under
3 authority of chapter five hundred and nineteen
4 of the acts of nineteen hundred and nine and
5 now held by the company shall, upon payment as
6 hereinafter provided, be sold and transferred by
7 the company to the corporation.

1 Section 4. In payment for the stock, bonds
2 and other evidences of indebtedness of the Boston
3 and Maine railroad sold and transferred to the
4 corporation by the company under the preceding
5 section, the corporation shall issue and deliver to
6 the company shares of stock or other evidences of
7 indebtedness of the corporation equal in par value
8 to the cost of such stock, bonds and other evi-
-9 dences of indebtedness of the Boston and Maine
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10 railroad; such cost to be the price at which said
11 stock, bonds and evidences of indebtedness were
12 actually purchased or acquired by the New York,
13 New Haven and Hartford railroad, without
14 interest or carrying charges and without deduc-
-15 tion of dividends or other emoluments which have
16 been received in connection therewith by the
17 original purchaser thereof and/or by the company.

1 Section 5. The New York, New Haven and
2 Hartford railroad and the company shall not here-
-3 after enter into any agreement to purchase, di-
-4 rectly or indirectly, any securities of the Boston
5 and Maine railroad carrying voting power.

1 Section 6. The corporation may offer, at par,
2 to the Pennroad Corporation, in exchange for
3 securities of the Boston and Maine railroad carry-
-4 ing voting power owned by said Pennroad Corpo-
-5 ration, shares of stock or other evidences of indebt-
-6 edness of the corporation equal in par value to the
7 actual cost, determined as provided in section
8 four, of the same to said Pennroad Corporation.

1 Section 7. Said Pennroad Corporation and
2 the Pennsylvania railroad shall not hereafter enter
3 into any agreement to purchase, directly or in-
-4 directly, any securities of the Boston and Maine
5 railroad carrying voting power.

1 Section 8. In case the company shall refuse
2 to sell the corporation, upon the terms set forth
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3 in section four, the stock of the Boston and Maine
4 railroad owned by the company and referred to in
5 section three, or if the Pennroad Corporation
6 shall refuse to accept an offer made to it under
7 section six, the attorney general shall institute
8 proceedings and prosecute such action, civil and/
9 or criminal, as in his opinion will result in divest-

-10 ing the company and/or said Pennroad Corpora-
-11 tion of its or their ownership or control of such
12 stock, bonds and other evidences of indebtedness
13 of the Boston and Maine railroad, and in trans-
-14 ferring ownership and control thereof to the
15 corporation.

1 Section 9. The debentures of the corporation
2 shall be secured by a trust agreement under the
3 terms of which the Boston and Maine railroad
4 securities as above acquired are to be deposited
5 as collateral. This issue of debentures shall bear
6 no fixed interest rate and shall be limited to a
7 maximum payment of dollars per de-
-8 benture in any one year. They shall be callable
9 at any time on thirty days’ notice at one hundred

10 and two dollars per debenture. Dividends paid
11 on the Boston and Maine railroad securities thus
12 held by the corporation shall be prorated and
13 paid to the holders of said debentures not less
14 frequently than annually. When such payments
15 have amounted to four dollars per debenture in
16 any one year the directors of the corporation shall
17 be authorized to invest one half of the excess,
18 if any, in any corporation and in any manner
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19 which they may believe to be of advantage in
20 building up the best interests of the Boston and
21 Maine railroad. The balance, if any, shall be
22 paid to the holders of the debentures up to but
23 not exceeding the maximum amount of
24 dollars per debenture and any further balance or

25 residue shall be credited to surplus and/or
26 reserves of the corporation.

1 Section 10. The corporation is hereby vested
2 with all power or authority which the common-
-3 wealth now has to demand and obtain for the
4 Boston and Maine railroad satisfactory running
5 or trackage rights, as follows:
6 (a) From the New York Central railroad,
7 equal running rights with it over the West Shore
8 railroad from Rotterdam Junction, New York,
9 to Buffalo, New York.

10 (6) From the Chesapeake and Ohio railroad
11 equal running rights with it over the Nickel
12 Plate system.
13 (c) From the New York, Ontario and Western
14 railroad equal running rights with it over its
15 line from Oneida, New York, to Oswego, New
16 York.

1 Section 11. All provisions of law heretofore
2 enacted requiring the construction and putting
3 into operation of the railroad, or any portion
4 thereof, of the Southern New England Railroad
5 Corporation within the times limited therein and
6 the failure to comply with the said provisions
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7 within such times, except in respect to such por-
-8 tions of its railroad as were authorized by sections
9 one, two and three of Part I of chapter seven hun-

10 drcd and twenty-five of the acts of nineteen hun-
-11 dred and twelve, are hereby waived, and the
12 rights, privileges, powers and authority heretofore
13 conferred upon and granted to said corporation
14 under its charter or by or under any special or
15 general law, except in respect to such portions of
16 its railroad as were authorized by said sections,
17 are hereby established and confirmed to said cor-
-18 poration and its successors and assigns and, to
19 the extent that the same may have lapsed, are
20 hereby revived. The corporation is hereby au-
-21 thorized to construct, or to complete the con-
-22 struction of, that portion of said Southern New
23 England Railroad Corporation extending from
24 Palmer in this commonwealth to Providence in
25 the state of Rhode Island; provided, that the
26 financing of such construction can be satis-
-27 factorily arranged without capital investment by
28 the commonwealth or the corporation; and pro-
-29 vided, further, that satisfactory lease arrange-
-30 ments be made whereby the Boston and Maine
31 railroad and the Canadian National railways shall
32 have equal running rights over the Southern New
33 England railroad from said Palmer to said Provi-
-34 dence and equal running rights over the Central
35 Vermont railway from said Palmer to New Lon-
-36 don in the state of Connecticut.

1 Section 12. The corporation shall be gov-
-2 erned by a board of directors of not more than
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3 ten members, who shall be elected at a properly
4 called stockholders’ meeting but shall not take or
5 hold office until their names have been sub-
-6 mitted to the governor of the commonwealth
7 and to the governors of such other of the New
8 England states as may have joined by compact
9 with the commonwealth in the upbuilding of the

10 privately owned, but New England controlled,
11 Boston and Maine railroad system, nor unless
12 their election is approved by the governor and
13 council of the commonwealth and by the gov-
-14 ernor and, if necessary, the council, of one other
15 New England state.

1 Section 13. The directors of the corporation
2 may purchase additional voting securities of the
3 Boston and Maine railroad from funds which
4 they have or which may be made available from
5 time to time and in such amounts as to ultimately
6 vest actual voting control of the Boston and
7 Maine railroad in the corporation.

1 Section 14. The directors and officers of the
2 corporation shall not sell or dispose of, in any
3 manner, any voting security of the Boston and
4 Maine railroad held or owned by the corpora-
-5 tion without the express consent in writing of the
6 governor and council of the commonwealth and
7 similar consent of the governor and, if necessary,
8 the council of one other New England state
9 which shall have joined by compact with the

10 commonwealth, as hereinbefore provided.
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