
No. 409SENATE
To accompany the petition of the Mutual Savings Central Fund,

Inc., by Joseph H. Soliday, president, that the term of said corpora-
tion be extended and its powers and duties enlarged. Banks and
Banking.

In the Year One Thousand Nine Hundred and Thirty-Six.

An Act extending the Term of the Mutual Savings Central
Fund, Inc., and enlarging its Powers and Duties.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore, it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Substitute the word “ten” for the
2 word “five” in the fourth line of section one of chap-
-3 ter forty-four of the acts of nineteen hundred and
4 thirty-two, so that the amended section will read as
5 follows: Section 1. All the savings banks estab-
-6 lished under the laws of the commonwealth and sub-
-7 ject to the provisions of chapter one hundred and
8 sixty-eight of the General Laws, hereinafter referred
9 to as member banks, are hereby constituted a cor-

-10 poration for the term of ten years, under the name of
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11 the Mutual Savings Central Fund, Inc., hereinafter
12 referred to as the corporation. It shall be the purpose
13 of the corporation to assist such member banks, when
14 they are temporarily in need of cash or hold invest-
-15 ments which cannot readily be liquidated, by making
16 loans to them or any of them secured by the pledge
17 of mortgages or other securities legally held by such
18 member banks. Any savings bank hereafter estab-
-19 lished during said term under the authority of said
20 chapter one hundred and sixty-eight shall upon its
21 organization become a member bank.

1 Section 2. Chapter forty-three of the acts of
2 nineteen hundred and thirty-four is hereby amended
3 by adding at the end of section three the following
4 new section:
5 Section BA. Whenever it shall appear to the com-
-6 missioner that it is inadvisable or inexpedient for any
7 member bank to continue to transact the business
8 for which it is organized he may, in his discretion,
9 so notify the corporation, and upon the receipt of

10 such notice the corporation may, whenever in the
11 judgment of its board of directors such action may
12 reduce the risk or avert a threatened loss to the cor-
-13 poration and, with the approval of the commissioner,
14 purchase the whole or any part of the assets from said
15 bank to effect the purposes of this act on such terms
16 and conditions, and at book or such other values as the
17 said directors, with the approval of the commissioner,
18 may determine.

1 Section 3. Section four of chapter forty-three of
2 the acts of nineteen hundred and thirty-four is hereby
3 amended by striking out after the word “organized”
4 in the third line the following: or that it is unsafe
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5 and inexpedient for it to continue to transact such
6business, —so as to read as follows: Section 4-
7 Whenever it shall appear to the commissioner that
8 any member bank is in an unsound or unsafe condi-
-9 tion to transact the business for which it is organized,

10 he may so certify to the corporation, and upon receipt
11 of such certificate the corporation shall, by notice in
12 writing to the commissioner and to the bank, take
13 possession and control forthwith of the property
14 and business of such bank and shall operate such bank,
15 subject to such rules and regulations as the commis-
-16 sioner may prescribe, until the bank shall resume
17 business or until its affairs shall finally be liquidated.
18 The corporation may, while thus carrying on such
19 business, pay to such bank out of the Deposit In-
-20 surance Fund such sums as the corporation’s directors
21 deem necessary for the protection of the bank’s
22 depositors, and may order the same to be repaid
23 when no longer required for that purpose, or may pur-
-24 chase assets from said bank to effect the purposes of
25 this act on such terms and conditions and at such
26 valuations as the directors, with the approval of the
27 commissioner, may determine.

1 Section 4. Chapter forty-three of the acts of
2 nineteen hundred and thirty-four is hereby further
3 amended by adding at the end of section eight the
4 following new section:
5 Section BA. A director shall in no event be indi-
-6 vidually liable for anything done or liability incurred
7 or assumed by virtue hereof, except for his own wilful
8 neglect or default, nor shall any member bank be
9 subject to any liability except for its assessments to

10 the fund.




