
SENATE 112

To accompany the petition of the Savings Banks Association of
Massachusetts, by A. George Gilman, president, for legislation to
further modify the requirements for making certain railroad bonds
legal investments for savings banks, institutions for savings and sav-
ings departments of trust companies. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act further modifying the requirements for

MAKING CERTAIN RAILROAD BONDS LEGAL INVESTMENTS

FOR SAVINGS BANKS, INSTITUTIONS FOR SAVINGS AND
TRUST COMPANIES IN THEIR SAVINGS DEPARTMENTS.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section two of chapter fifty-six of the
2 acts of nineteen hundred and thirty-seven is hereby
3 repealed.

1 Section 2. Wherever in clauses third and six-
-2 teenth of section fifty-four of chapter one hundred
3 and sixty-eight of the General Laws a number of
4 fiscal years is mentioned, the fiscal years beginning in
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5 the years nineteen hundred and thirty-one to nineteen
6 hundred and forty, both inclusive, shall be excluded
7 from the count if the inclusion of such years or any one
8 or more of them would render any security of any
9 railroad ineligible for investment; and all railroad

10 securities which were eligible for investment by sav-
-11 ings banks on January first, nineteen hundred and
12 thirty-one, or have become eligible for such invest-
-13 ment since that date, or shall hereafter, prior to July
14 first, nineteen hundred and forty-one, become eligible
15 for such investment, shall continue to be eligible for
16 such investment until July first, nineteen hundred and
17 forty-one; provided, however, that the securities of
18 any railroad which within the ten years preceding the
19 date of investment shall have failed to pay on the date
20 due the full amount required to be paid as interest on
21 or principal of its indebtedness according to the tenor
22 of its obligations, shall not be eligible for such invest-
-23 ment; and provided further that the securities of any
24 railroad which, as shown by its reports to the Inter-
-25 state Commerce Commission, has failed to earn a net
26 income as defined by said Commission in any three of
27 the five years preceding the date of investment, shall
28 not be eligible for such investment.


