
HOUSE .... No. 1328
By Mr. Ferguson of Lexington, petition of the Massachusetts Co-

operative Bank League for legislation to make certain changes in the
laws relating to co-operative banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Three.

An Act making certain changes in the laws relating

TO CO-OPERATIVE BANKS.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which is to make the pro-
-3 visions contained therein effective immediately, there-
-4 fore it is hereby declared to be an emergency law,
5 necessary for the immediate preservation of the pub-
-6 lie convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section lof chapter 170 of the General
2 Laws, as most recently amended by chapter 168 of
3 the acts of 1952, is hereby further amended by adding
4 at the end the following paragraph: -

5 “Net Profits”, the profits appearing before pay-
-6 ment or provision for payment of federal taxes based
7 on income, and before making the transfers and dis-
-8 tributions provided by sections thirty-seven and
9 thirty-eight.
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1 Section 2. Section 37 of said chapter 170, as so
2 appearing, is hereby amended by striking out the
3 introductory paragraph and inserting in place thereof
4 the following:
5 The board of directors, at each distribution date
6 which shall be quarterly, semi-annually or annually
7 on a bank day, shall distribute the net profits in the
8 following manner:

1 Section 3. Said section 37 of said chapter 170 is
2 hereby further amended by adding at the end of sub-
-3 section ( b ) the following sentence: Nothing con-
-4 tained in this section shall be construed as preventing
5 any such corporation from making, within its taxable
6 year as determined for federal income tax purposes,
7 at least four distributions if on a quarterly basis, or
8 at least two distributions if on a semi-annual basis, or
9 at least one distribution if on an annual basis.

1 Section 4. Said section 37 of said chapter 170 is
2 hereby further amended by striking out subsection
3 (c), as so appearing, and inserting in place thereof the
4 following subsection:
5 (c) After such distribution or provision therefor,
6 any balance of net profits then remaining shall be
7 transferred to one or more of the following accounts:
8 to the surplus account referred to in section thirty-
-9 nine, to the guaranty fund, to a reserve for bad debts,

10 to other reserve accounts, to a profit and loss account,
11 or to an undistributed earnings account; subject,
12 however, to such appropriate adjustments of amounts
13 so transferred during the taxable year of such corpo-

-14 ration as may be made for federal income tax pur-
-15 poses prior to or as of the end of such taxable year.
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16 No supplementary or extra distribution of dividends
17 or interest shall be made from any amounts so trans-
-18 ferred unless, at the time of such distribution, the
19 combined guaranty fund, surplus account, reserve fox-
-20 bad debts and unallocated reserves, in the judgment
21 of the board of directors, shall equal at least eleven per
22 cent of the share liability of such corporation.




