
HOUSE .... No. 1912
By Mr. Whitmore of Newton, petition of Edward F. Connelly that

provision be made for the payment of dividends to policyholders by
mutual insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Three.

An Act to provide for the payment of dividends to

POLICYHOLDERS BY MUTUAL INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

C&e Commontoealtb of

1 Section 80 of chapter 175 of the General Laws, as
2 most recently amended by chapter 297 of the acts of
3 1951, is hereby amended by striking out the first
4 paragraph and inserting in its place the following:
5 From time to time the directors of a mutual fire
6 company may by vote fix and determine the amount
7 of dividend or unabsorbed premium deposits to be
8 paid or returned on expiring or canceled policies or
9 bonds, or to be paid or returned upon anniversary

10 dates of policies or bonds having a term of more than
11 one year or having no expiration dates and may for
12 such purpose establish reasonable classifications or
13 groupings of premiums or policyholders and plans
14 for the distribution of such dividends or unabsorbed
15 premium deposits upon each kind of insurance, or
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16 groups or classes thereof written by the company
17 and may establish reasonable territorial divisions
18 of such premiums or policyholders, after retaining
19 sufficient funds for the payment by the company
20 of all outstanding policy and other obligations.
21 Premiums which are classified by the directors of a
22 domestic mutual company under the provisions of
23 this section shall not be subject to the provisions of
24 section fifty-three of chapter one hundred and fifty-
-25 two of the General Laws.
26 No dividend shall be declared or paid at a time
27 when the surplus of the company is less than the
28 surplus required for the kind or kinds of insurance
29 the company is authorized to write, nor when the
30 payment of such dividend will reduce its surplus to
31 less than such amount.

32 Classifications of policies or bonds, including classi-
-33 fications of policies or bonds as defined in section
34 thirty-four A of chapter ninety of the General Laws,
35 as amended, may exclude policies or bonds issued
36 by the company to insure risks which have been
37 assigned under the provisions of any statutory or
38 voluntary assigned risk plan or pool or to insure risks
39 as to which losses are to be pooled in accordance
40 with the provisions of any plan for the pooling of loss
41 experience of two or more companies not under the
42 same management.


