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Senate, March 28, 1960.

The Committee on Bills in the Third Reading to which was
referred the House Bill relative to mortality tables in connection
with valuation standards and nonforfeiture benefits for life insur-
ance polices (House, No. 2891), reports recommending that the
same be amended by substituting therefor a new draft with the
same title (Senate, No. 554), and that, when so amended, the same
will be correctly drawn.

For the committee,

F. X. McCANN.
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In the Year One Thousand Nine Hundred and Sixty.

An Act relative to mortality tables in connection with
VALUATION STANDARDS AND NONFORFEITURE BENEFITS FOR LIFE
INSURANCE POLICIES.

Be it enacted by the Senate and Home of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Subdivision 2of section 9of chapter 175 of the
2 General Laws is hereby amended by striking out clause First,
3 as appearing in section 1 of chapter 227 of the acts of 1943,
4 and inserting in place thereof the following clause: First,
5 for all ordinary policies of life insurance issued on the standard
6 basis, excluding any total and permanent disability and acci-
-7 dental death benefits in such policies, the “Commissioners
8 1941 Standard Ordinary Mortality Table” shall be used for
9 such policies issued prior to January first, nineteen hundred

10 and sixty-six and the “Commissioners 1958 Standard Ordinary
11 Mortality Table” shall be used for such policies issued on or
12 after said date; provided, that for any category of such policies
13 issued on female risks all modified net premiums and present
14 values referred to in this section may be computed according
15 to an age not more than three years younger than the actual
16 age of the insured.

1 Section 2, Section 144 of said chapter 175 is hereby
2 amended by striking out subdivision 6, as appearing in section
3 3 of said chapter 227, and inserting in place thereof the fol-

lowing subdivision
5 6. (a) All adjusted premiums and present values referred to
6 in this section, except as otherwise provided in paragraph (b)
7 and as provided in section one hundred and forty-six, shall be
8 computed on the basis of the “Commissioners 1941 Standard
9 Ordinary Mortality Table”, and the rate of interest, not exceed-
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10 ing three and one half per cent per annum, specified in the
11 policy for the computation of the cash surrender values and
12 other nonforfeiture benefits; provided, that for any category
13 of ordinary insurance issued on female risks, adjusted premiums
14 and present values may be computed according to an age not
15 more than three years younger than the actual age of the
16 insured; and provided, that in computing the present value of
17 any extended term insurance with accompanying pure endow-
18 ment, if any, the rates of mortality assumed may be not more
19 than one hundred and thirty per cent of the rates according
20 to the applicable table of mortality; and provided, further, that
21 in the case of any policy issued on a substandard basis, any
22 such adjusted premiums and present values may be computed
23 on such other table of mortality as the company may specify
24 with the approval of the commissioner.
25 (b) In the case of policies of ordinary insurance issued on
26 or after January first, nineteen hundred and sixty-six, all
27 adjusted premiums and present values referred to in this sec-
28 tion shall be computed on the basis of the “Commissioners 1958
29 Standard Ordinary Mortality Table”, and the rate of interest,
30 not exceeding three and one half per cent per annum, specified
31 in the policy for the computation of the cash surrender values
32 and other nonforfeiture benefits; provided, that for any cate-
33 gory of ordinary insurance issued on female risks, adjusted pre-
34 miums and present values may be computed according to an
35 age not more than there years younger than the actual age of
36 the insured; and provided, that in computing the present value
37 of any extended term insurance with accompanying pure en-
38 dowment, if any, the rates of mortality assumed may be not
39 more than those shown in the “Commissioners 1958 Extended
40 Term Insurance Table”; and provided, further, that in the case
41 of any policy issued on a substandard basis, any such adjusted
42 premiums and present values may be computed on such other
43 table of mortality as the company may specify with the ap-
44 proval of the commissioner.
45 (c) All values referred to in this section may be computed
46 on the assumption that any death benefit is payable at the end
47 of the policy year in which death occurs.
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1 Section 3. Notwithstanding the provisions of paragraph
2 (h) of subdivision 6 of section one hundred and forty-four of
3 chapter one hundred and seventy-five of the General Laws,
4 as appearing in section two of this act, any life insurance com-
-5 pany may elect to have the provisions of said paragraph (h )

6 of section one hundred and forty-four of said chapter one hun-
-7 dred and seventy-five become effective as to its operations at
8 an earlier date by filing a written notice with the insurance
9 commissioner of its election to comply with the provisions*

10 of said paragraph (b) of said section one hundred and forty-
-11 four of said chapter one hundred and seventy-five on or after
12 a specified date before January first, nineteen hundred and
13 sixty-six. On the date specifiied in sajd notice the provisions
14 of said paragraph (5) shall become effective with respect to
15 policies of ordinary insurance thereafter issued by such com-
-16 pany.
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