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By Mr. Donahue, petition of Maurice A. Donahue and Frank King for legis-
lation relative to the financing of municipal gas and electric plants. Municipal
Finance.
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In the Year One Thousand Nine Hundred and Sixty-Three.

An Act relating to the finances of municipal gas and
ELECTRIC PLANTS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Section Bof chapter 44 of the General Laws is
2 hereby amended by striking out clause (8), as amended by
3 chapter 70 of the acts of 1958, and inserting in place thereof
4 the following clause: (8) For establishing, purchasing, ex-
-5 tending, enlarging, reconstructing or making extraordinary
6 repairs to a gas or electric lighting plant within the limits of
7 the territory within which such gas or electric lighting plant
8 is authorized to distribute its products, including originally
9 equipping and furnishing such plant or any extensions, enlarge-

-10 ments or reconstruction thereof, or for renewals in excess of
11 ordinary repairs, twenty years; provided, however, that the
12 emergency finance board, established under chapter forty-nine
13 of the acts of nineteen hundred and thirty-three, may authorize
14 a city to incur indebtedness under this clause in excess of two
15 and one half per cent but not in excess of five per cent of the
16 last preceding assessed valuation of such city, and may author-
-17 ize a town to incur indebtedness under this clause in excess of
18 five per cent but not in excess of ten per cent of the last pre-
-19 ceding assessed valuation of such town. The value of motor
20 vehicles and trailers taxable under chapter sixty A, as deter-
-21 mined thereunder, shall be included in determining the valua-
-22 tion of taxable property for the purposes of this clause.
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1 Section 2. Chapter 184 of the General Laws is hereby
2 amended by striking out section 40, as appearing in the Ter-
-3 centenary Edition, and inserting in place thereof the following
4 section: —Section Ifi. A city or town which has duly voted
5 to acquire a municipal lighting plant may incur debt as pro-
-6 vided in section eight of chapter forty-four for establishing,
7 purchasing, extending, enlarging, reconstructing or making
8 extraordinary repairs to such plant within the limits of the
9 territory within which such gas or electric lighting plant is

10 authorized to distribute its products, including originally
11 equipping and furnishing such plant or any extensions, en-
-12 largements or reconstructions thereof, or for renewals in excess
13 of ordinary repairs.

1 Section 3. Section 57 of said chapter 164, as so appearing,
2 is hereby amended by striking out the third through the ninth
3 sentences and inserting in place thereof the following seven
4 sentences; —By cost of the plant is intended the total amount
5 expended on the plant to the beginning of the fiscal year for
6 the purpose of establishing, purchasing, extending or enlarg-
-7 ing the same, including originally equipping and furnishing
8 such plant or any extensions or enlargements thereof. By loss
9 in operation is intended the difference between the actual in-

-10 come from private consumers plus the appropriations for main-
-11 tenance for the preceding fiscal year and the actual expense
12 of the plant, reckoned as above, for that year in case such
13 expenses exceeded the amount of such income and appropria-
-14 ticn. The income from sales and the money appropriated as
15 aforesaid shall be used to pay the annual expense of the plant,
16 defined as above, for the fiscal year, except that no part of the
17 sum therein included for depreciation shall be used for any
18 other purposes than extensions, reconstruction, enlargements,
19 additions, extraordinary repairs and renewals in excess of
20 ordinary repairs, including originally equipping and furnishing
21 such extensions, reconstructions, enlargements and additions.
22 The surplus, if any, of said annual allowances for depreciation
23 after making the above payments shall be kept as a separate
24 fund and used for the same purposes in succeeding years. Said
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25 depreciation fund shall be kept and managed by the town
26 treasurer as a separate fund, subject to appropriation by the
27 city council or selectmen or municipal light board, if any, for
28 the foregoing purpose. Upon his own initiative or upon request
29 of the city council, selectmen or municipal light board, if any,
30 the treasurer shall invest or deposit the same as permitted by
31 section fifty-five A of chapter forty-four and any income there-
-32 on shall be credited to the depreciation fund. So much of the

*33 depreciation fund as the department may from time to time
*34 approve may also be used to pay notes, bonds or certificates of

35 indebtedness issued to pay for the cost of reconstruction, extra-
-36 ordinary repairs or renewals in excess of ordinary repairs,
37 including originally equipping and furnishing such reconstruc-
-38 tions, when such notes, bonds or certificates of indebtedness
39 become duo. No appropriation shall be used for any purpose
40 other than that stated in the vote making the same.

f




