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By Mr. Hogan, of the Savings Bank Association of Massachusetts, by Norman
F. Barrett, president, for legislation relative to certain loans insured by
certain federal agencies. Banks and Banking.
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In the Year One Thousand Nine Hundred and Sixty-Four.

An Act relative to certain loans insured by

CERTAIN FEDERAL AGENCIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section fifty-one of chapter one hundred sixty-seven of the
2 General Laws, as most recently amended by chapter forty-six
3 of the acts of one thousand nine hundred sixty-two, is hereby
4 amended by striking out clause (b) and inserting in place
5 thereof the following clause
6 (b) To make and acquire such loans secured by mortgages
7 on real property in the commonwealth held in fee simple as
8 the federal housing administrator or commissioner or the
9 secretary of agriculture under Title I of the Bankhead-Jones

10 Farm Tenant Act, as amended, insures or gives commitments
11 to insure, and to obtain such insurance; and in addition there-
-12 to a trust company, savings bank or co-operative bank having
13 assets in excess of twenty-five million dollars, may make,
14 acquire, service, or participate in with one or more trust
15 companies, savings banks or cooperative banks described here-
-16 in, loans secured by mortgages of leasehold interests in real
17 property located in the commonwealth, provided that (1) such
18 leasehold is held from the federal government or the com-
-19 monwealth or a political subdivision of the commonwealth, or
20 any agency of said governments; (2) the term of such lease
21 is for not less than fifty years from the date of the execution
22 of the mortgage and note; (3) such loan will by its terms be
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23 paid in full before the termination of the lease; (4) the federal
24 housing administrator insures or gives commitments to in-
-25 sure such loan under the provisions of the National Housing
26 Act, as amended, and such insurance is obtained; (5) the
27 aggregate balance of amounts invested in all such loans out-
-28 standing at any one time from any such corporation shall not
29 exceed ten per cent of its deposits, provided in the case of a
30 savings bank the aggregate balance of amounts invested in
31 ail such loans outstanding at any one time, together with the
32 aggregate balance of principal outstanding at any one time
33 in investments by such a savings bank pursuant to paragraph
34 twelve of section thirty-five of chapter one hundred sixty-
-35 eight, shall not exceed said ten per cent of its deposits and in
36 the case of a co-operative bank said ten per cent of its de-
-37 posits shall not be in addition to the aggregate investment
38 authorized by the provisions of section twenty-four A of chap-
-39 ter one hundred seventy; and (6) the balance of amounts
40 invested in any such loan outstanding at any one time from
41 any such corporation secured by a mortgage of a single lease-
-42 hold interest shall not exceed two per cent of the deposits of
43 such corporation.


