
ACTS, 1973. — CHAP. 1145. 1345 

the beginning of such ten years. 
SECTION 6. Notwithstanding any provision of the second para

graph of paragraph 7 of said section thirty-eight of said chapter 
one hundred and sixty-eight, any corporation referred to in said 
paragraph may participate for a sum not in excess of one and one 
quarter per cent of its deposits in any loan therein referred to. 

SECTION 7. Notwithstanding any provision of the first sentence 
of paragraph 2 of section forty-one of said chapter one hundred and 
sixty-eight, the total liability to any savings bank of a person, 
partnership, association or corporation and the total liabilities of 
more than one partnership, association or corporation, the majority 
interest of which are owned or controlled directly or indirectly by 
the same person or persons, partnerships, associations or corpora
tions, for money borrowed thereby under sections thirty-eight and 
thirty-nine, including in the liabilities of a partnership or company 
not incorporated the liabilities of the several members thereof, 
may at any one time equal two and one quarter per cent of the 
deposits of such bank. Approved December 6, 1973. 

Chap. 1 1 4 5 . A N A C T RELATIVE TO T H E RESERVES O F L I F E I N S U R 

ANCE COMPANIES, AND NONFORFEITURE BENEFITS FOR 
LIFE INSURANCE POLICIES. 

Be it enacted, etc., as follows: 
SECTION 1. Subdivision 1 of section 9 of chapter 175 of the. 

General Laws is hereby amended by striking out paragraph Fourth, 
as appearing in section 1 of chapter 227 of the acts of 1943, and 
inserting in place thereof the following paragraph: — 

Fourth; Except as otherwise provided in paragraph (b) of sub
division 2, the net value of all outstanding annuity contracts and 
of all contracts issued as pure endowments shall be computed on 
the basis of "McClintock's Tables of Mortality among Annuitants" 
Or on such higher table as the commissioner may prescribe, with 
interest at not more than four per cent per annum; provided, that 
annuities issued prior to January first, nineteen hundred and seven, 
and annuities deferred ten or more years and written in connection 
with life, endowment or term insurance shall be valued on the same 
mortality table from which the consideration or premiums were 
computed. 

SECTION 2. Subdivision 2 of said section 9 of said chapter 175, 
as so appearing, is hereby amended by striking out the second 
paragraph and inserting in place thereof the following paragraph: ^~ 

(a) Except as otherwise provided in paragraph (b), the mini
mum standard of valuation shall be the Commissioners Reserve 
Valuation Method, as defined in subdivision 3, interest at three 
and one half per cent per annum or in the case of policies and con
tracts, other than annuity and pure endowment contracts, issued 
prior to January first, nineteen hundred and eighty-six interest at 
four per cent per annum, and the tables of mortality hereinafter 
specified. 
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SECTION 3. Said subdivision 2 of said section 9 of said chapter 
175, as so appearing, is hereby further amended by adding the 
following paragraph: — 

(b) The minimum standard for the valuation of all individual 
annuity and pure endowment contracts issued on or after January 
first, nineteen hundred and seventy-nine, and for all annuities and 
pure endowments purchased on or after such date under group 
annuity and pure endowment contracts, shall be the Commissioner 
Reserve Valuation Method, as defined in subdivision 3, and the 
tables of mortality and interest rates hereinafter specified. 

First, for individual annuity and pure endowment contracts is
sued prior to January first, nineteen hundred and eighty-six ex
cluding any disability and accidental death benefits in such 
contracts, the "1971 Individual Annuity Mortality Table," or any 
modification of this table approved by the commissioner, and six 
per cent interest for single premium immediate annuity contracts, 
and four per cent interest for all other individual annuity and pure 
endowment contracts. 

Second, for individual annuity and pure endowment contracts 
issued on or after January first, nineteen-hundred and eighty-six, 
excluding any disability and accidental death benefits in such con
tracts, the "1971 Individual Annuity Mortality Table", or any 
modification of this table approved by the commissioner, and three 
and one-half per cent interest. 

Third, for all annuities and pure endowments purchased prior 
to January first, nineteen hundred and eighty-six under group 
annuity and pure endowment excluding any disability and acci
dental death benefits in such contracts, the "1971 Group Annuity 
Mortality Table," or any modification of this table approved by 
the commissioner, and six per cent interest. 

Fourth, for all annuity and pure endowments purchased on or 
after January first, nineteen hundred and eighty-six under group 
annuity and pure endowment contracts, excluding any disability and 
accidental death benefits in such contracts, the "1971 Group Annuity 
Mortality Table"; or any modification of this table approved by the 
commissioner, and three and one-half per cent interest. 

SECTION 4. Subdivision 6 of section 144 of said chapter 175 
is hereby amended by striking out paragraph (b), as appearing in 
section 2 of chapter 323 of the acts of 1960, and inserting in place 
thereof the following paragraph: — 

lb) In the case of policies of ordinary insurance issued on or 
after January first, nineteen hundred and sixty-six, all adjusted 
premiums and present values referred to in this section shall be 
computed on the basis of the "Commissioners 1958 Standard Ordi
nary Mortality Table," and the rate of interest specified in the 
policy for the computation of the cash surrender values and other 
nonforfeiture benefits provided that such rate of interest shall not 
exceed three and one-half per cent per annum and shall not exceed 
four per cent per annum for policies issued prior to January first, 
nineteen hundred and eighty-six; provided that for any category 
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of ordinary insurance issued on female risks,' adjusted premiums 
and present values may be computed accordingly to an age not 
more than three years younger than the actual age of the insured 
and provided that in computing the present value of any extended 
term insurance with accompanying pure endowment, if any, the 
rates of mortality assumed may be not more than those shown in 
the "Commissioners 1958 Extended Term Insurance Tables"; and 
provided, further, that in the case of any policy issued on a sub
standard basis, any such adjusted premiums and present values 
may be computed on such other table of mortality as the company 
may specify with the approval of the commissioner. 

SECTION 5. Notwithstanding the provisions of paragraph (b) 
of subdivision 2 of section nine of chapter one hundred and seventy-
five of the General Laws, as amended by section three of this act, 
any life insurance company may elect to have the provisions of 
said paragraph (b) become effective as to its operations at an 
earlier date by filing a written notice with the commissioner of 
insurance of its election to comply with the provisions of said 
paragraph (b) on or after a specified date before January first, 
nineteen hundred and seventy-nine, provided that a company may 
elect a different earlier date for individual annuity and pure en
dowment contracts from that elected for group annuity and pure 
endowment contracts. On the date specified in said notice the pro
visions of said paragraph (b) shall become effective with respect to 
the annuity and pure endowment contracts designated in said 
notice and thereafter issued by such company. 

Approved December 6, 1973. 

Chap. 1146. AN ACT PROVIDING FOR THE USE OF FEDERALLY HELD 
FUNDS UNDER TITLE IX OF THE SOCIAL SECURITY ACT 
BY THE MASSACHUSETTS DIVISION OF EMPLOYMENT 
SECURITY. 

Beit enacted, etc., as follows: 
SECTION 1. To provide for such improvements and equipment 

as may be required to be used exclusively by the division of em
ployment security and for the expenses of the director of the divi
sion of employment security in carrying out the provisions of the 
Massachusetts employment security law there is hereby appropri
ated from the account of the commonwealth in the unemployment 
trust fund held pursuant to section 903 of the Social Security Act, 
as amended, the sum of two million, nine hundred thousand. 

SECTION 2. The money expended in compliance with this act 
shall be subject to the limitations set forth in section fifty-three A 
of chapter one hundred and fifty-one A of the General Laws but in 
no event shall said division of employment security obligate funds 
provided under this act in a total amount during any fiscal year 
which shall exceed the aggregate of the amounts credited to the 
account of the commonwealth by the federal government pursuant 


