
SENATE No. 503
By Mr. Umana, a petition of John E. Newcomb, Jr., for legislation to make

certain non-profit Institutions subject to the provisions of the Employment
Security Act. Labor and Industries.

In the Year One Thousand Nine Hundred and Sixty-Seven.

An Act making certain non-profit institutions subject to
THE PROVISIONS OF THE EMPLOYMENT SECURITY ACT.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of thesame, as follows:

1 [PROPOSED AMENDMENT TO CHAPTER 151A]
2 Chapter 151 A of the General Laws (ter. ed.) is hereby
3 amended as follows: -—-

4 1. Insert the following section l(v):
5 A “non-profit organization” shall mean any corporation,
6 unincorporated association, community chest, fund, or
7 foundation organized and operated exclusively for re-
8 ligious, charitable, scientific, literary or educational pur-
9 poses, no part of the net earnings of which inures to the

10 benefit of any private shareholder or individual.
11 2. Change Section 6(g) to read as follows:“Services ren-
-12 dered for a non-profit organization by
13 (1) a duly ordained, commissioned, or licensed minister
14 of a church in the exercise of his ministry, by a member
15 of a religious order in the exercise of duties required
16 by such order, or by a lay member elected or appointed
17 to an office within the discipline of a bona fide church
18 and engaged in religious functions;
19 (2) a person employed at a place of religious worship

20 as a caretaker or for the performance of duties of a
21 religious nature, or both;
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22 (3) a person serving as a volunteer or performing work
23 which is incidental to or in return for charitable aid;
24 (4) a person who participates in and receives rehabilita-
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25 tive or therapeutic services in a sheltered workshop or
26 whose capacity to perform the work for which he is en-
27 gaged is substantially impaired by physical or mental
28 deficiency or injury;
29 (5) a person engaged in a professional capacity in scien-
30 title research work.”
31 The term “employment” also does not include services
32 rendered for a non-profit educational organization, including
33 institutions of learning operated by religious organizations by
34 (1) a person engaged in a teaching or other professional
35 capacity.
36 (2) a person in regular attendance as a student in such
37 an organization, or the spouse of such student employed
38 by that organization.
39 3. Add the following paragraph to Section 8: —“A non-
-40 profit organization
41 (a) shall become liable for contributions under this
42 chapter if it has paid cash remuneration of one thousand
43 dollars or more in any calendar quarter and such liability
44 shall commence on the first day of such quarter and
45 (b) shall cease to be liable for contributions as of the
46 first day of a calendar quarter next following the filing
47 of written application to this effect provided the com-
48 missioner finds that it has not paid cash remuneration
49 of one thousand dollars or more in any of the four calen-
50 dar quarters preceding such day.”
51 4. Add the following Section 14(p):
52 (1) A non-profit organization w(1) A non-profit organization which is liable for con-
53 tributions under this chapter may elect to become liable
54 for payments in lieu of contributions as of the first day
55 of any calendar year by filing with the director a written
56 notice to this effect before the beginning of such year.
57 (2) A non-profit organization which is liable for pay-
58 ments in lieu of contributions shall pay into the fund an
59 amount equal to the amount of benefits paid to claimants
60 and charged to its employer’s account on the basis of
61 weeks of employment which began on or after the date
62 on which such liability became effective. The amount of



63 payments so required shall be determined by the di-

64 rector as soon as practicable after the end of each
65 calendar quarter or any other period. Such amount
66 shall be payable at such times and in such manner as the

67 director may prescribe and, when paid, the employer’s ac-

68 count of the non-profit organization shall be discharged

69 accordingly.
70 (3) (i) A non-profit organization may terminate its elec-
71 tion to become liable for payments in lieu of
72 contributions as of the first of any calendar year
73 by filing a written notice to this effect with the
74 director before the beginning of such year.
75 (ii) The director may cancel at any time such
76 election of a non-profit organization which has
77 failed to make any of the payments required
78 thereunder within thirty days after the commis-
79 sioner has notified it of the liability for and the
80 amount of such payment.
81 (in) If such election is terminated by a non-
82 profit organization or cancelled by the director,
83 the non-profit organization shall remain liable
84 for payments in lieu of contributions with respect
85 to all benefits charged to its account on the basis
86 of weeks of employment which began before the
87 date on which such termination or cancellation

89 (4) The amount of payments in lieu of contributions
90 due hereunder but not paid upon notice shall be assessed
91 and collected by the director, together with interest and
92 penalties, if any, in the same manner and subject to the
93 same conditions in which contributions due from other
94 employers may be assessed and collected under the pro-
95 visions of this article.
96 5. The provisions of this Act shall not be operative until
97 the first day of the calendar quarter which first begins more
98 than sixty days after the date on which the secretary of labor
99 of the United States has certified that they conform to the

100 requirements of the federal unemployment tax act.
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