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By Mr. McKenna, a petition of Milton G. McDonald for legislation to estab-
lish a state board for the accreditation of actuaries. State Administration.
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In the Year One Thousand Nine Hundred and Sixty-Seven.

An Act to provide for the accreditation of actuaries.

Be it enacted by the Senateand House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Definitions.
2 As used in this article:
3 1. “Board” means the state board of registration of actu-
-4 aries established by section 3 of this article.
5 2. An individual represents himself to be an “actuary”
6 when, under any title or description of services incorporating
7 the words “actuarial,” “actuary” or “actuarial science,” or
8 any other phraseology tending to indicate such individual is
9 an actuary or to imply such individual has expert knowledge

10 in actuarial matters or offers to render or renders services
11 for remuneration.
12 The public practice of actuarial science within the meaning
13 of this article is defined as follows: An individual engaged in
14 the public practice of actuarial science when, holding himself
15 out to the public or any governmental agency, in considera-
te tion of remuneration received or to be received by him, his
17 employer or any associate, he offers to perform or does per-
-18 form services which involve signing, delivering or issuing or
19 causing to be signed, delivered or issued any statement or re-
-20 port involving an actuarial evaluation or given any opinion
21 on, testimony on or certificate to such statement or report if,
22 by reason of his testimony, signature or the stationery or
23 wording employed, or otherwise it is indicated or implied that
24 such individual has acted or is acting, in relation to such state-
-25 ment or report, as an actuary or individual having or pur-
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26 porting to have expert knowledge in the actuarial sciences.
27 3. The term “government agency” means a department,
28 agency or instrumentality of the United States, the Common-
-29 wealth, or a political subdivision of the Commonwealth.
30 4. “Department” means the department of

1 Section 2. Violations. Except as hereinafter in this ar-
-2 tide provided after January 1, 1968, no individual shall rep-
-3 resent himself as an actuary certified under this article or
4 shall engage in the public practices of actuarial science as de-
-5 fined in this article unless such individual has been granted a
6 certificate under this article and such certificate has not been
7 revoked or suspended. Any individual or a partnership, as-
-8 sociation, corporation or other group which shall violate any
9 of the provisions of this article shall be guilty of a misde-

-10 meanor and, upon conviction, shall be punishable by imprison-
-11 ment for not more than three months or by a fine of not
12 more than 8500, or be both subject to a fine and imprisonment,
13 and each violation shall be deemed a separate offense.

1 Section 3. Board of Registration of Actuaries. —l. There
2 shall be in the department of administration a state board of
3 registration of actuaries consisting of five members who shall
4 be appointed by the governor and whose function it shall be
5 to examine applicants for certification of actuary.
6 2. Each member of the Board shall be a resident of this
7 Commonwealth and certified under the provisions of this
8 article except for the members comprising the Board as first
9 appointed who shall be individuals who have been engaged

10 in rendering actuarial service for a period of ten years or
11 more. To assure adequate representation of the diverse field
12 of actuarial science, the Board is at all times broadly repre-
-13 sentative of the various branches of the actuarial profession.
14 The term of office of each member of the Board shall be
15 three years provided, however, that the Board as first con-
-16 stituted shall be appointed so that, as nearly as possible, one
17 third of the members shall serve for three years, one third
18 for two years and one third for one year. A member may
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19 serve until his successor is appointed. The governor may
20 remove any member of the Board for misconduct, incompe-
-21 tency or neglect of duty, after giving such member a written
22 statement of the charges and an opportunity to be heard
23 thereon. Any vacancy in the membership of the Board oc-
-24 curing otherwise than by expiration of term shall be filled by
25 appointment for the unexpired term. Each member of the
26 Board shall receive a per diem allowance as determined by
27 for the time spent in the performance of his
28 official duties and shall be reimbursed for all proper traveling
29 and incidental expenses in carrying out such duties.
30 3. The Board shall hold a regular annual meeting at which
31 it shall select from its members, a chairman and a vice-chair-
-32 man. Other regular meetings shall be held at such times as
33 the rules of the Board may provide and such special meetings
34 as may be necessary or advisable in the judgment of the
35 chairman or a majority of the Board, or on the call of the
36 department. Notice of such meetings shall be given in such
37 manner as provided in the rules. The Board shall have the
38 power to make rules not inconsistent with law, as may be
39 necessary in the performance of its duties. A quorum of the
40 Board shall consist of a majority of its members. The Board
41 shall appoint a secretary to hold office during its pleasure,
42 and such secretary shall receive an annual salary in an amount
43 fixed by the Board, subject to the approval of the department
44 and shall perform such duties as are prescribed by the Board.

1 Section 4. Qualifications; Standards; Examinations.
2 1. The Department shall issue a certificate as an actuary to
3 an individual who pays a fee of $5O, who satisfactorily passes
4 the prescribed examinations, and who submits evidence by
5 oath satisfactory to the Department that he:
6 a. is at least 21 years of age,
7 b. is of good moral character,
8 c. has been graduated with a college degree following suc-
-9 cessful completion of a four-year course of studies in-

-10 eluding the subject matter prescribed by the Board.
11 d. has at least seven years of responsible actuarial experi-
-12 ence satisfactory to the Board.
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13 2. Examinations for applicants under this article shall be
14 held by the department at least once each year. Subject to
15 the approval of the department, the Board shall determine the
16 subject and scope of any examinations and may use all or any
17 part of the examinations of the American Academy of Ac-
-18 tuaries. Written examinations may be supplemented by such
19 oral examinations as the department shall determine upon
20 recommendation of the Board. If an applicant fails an exami-
-21 nation, he may be admitted to a subsequent examination upon
22 the payment of an additional fee of $lO.
23 3. The department upon the recommendation of the Board
24 may accept in lieu of the examination requirements set forth
25 in subdivision (2) of this section and the requirements set
26 forth in paragraphs c. and d. of sub-division (1) of this sec-
-27 tion satisfactory evidence of membership in the American
28 Academy of Actuaries. Until January 1, 1970, the Board may
29 waive the examination requirement and the requirement of
30 paragraph c. of sub-division 1 of this section and may rec-
-31 ommend to the department, upon payment of a fee of $5O,
32 to grant a certificate as an actuary to any individual who
33 meets the requirements of paragraphs a. and b. of sub-division
34 1 of this section and who has had prior to January 1, 1968
35 at least seven years of professional experience in rendering
36 actuarial services of a grade and character satisfactory to
37 the Board. In the case of an individual who is an honorably
38 discharged veteran of the Armed Forces of the United States
39 the date for meeting the requirement of this sub-division
40 shall be January 1, 1972.
41 4. In determining the acceptability of the applicant’s pro-
-42 fessional experience, the Board may require such documentary
43 evidence of the quality, scope and nature of the applicant’s
44 experience as it deems necessary. In considering applications
45 under this section, the Board shall render written reports
46 specifying the reasons for its decision. The determination of
47 the Board in respect to experience shall be subject to review
48 by the department at the request of the applicant, in accord-
-49 ance with regulations which the department may adopt.
50 5. The Board may waive the examination requirement



1967.] SENATE —No. 830. 5

51 set forth in subdivision (2) of this section and the require-
-52 ments set forth in paragraphs c. and d. of subdivision (1) of
53 this section and may recommend to the department, upon
54 payment of a fee of $5O to grant a certificate to any individual
55 who is the holder of a certificate, license or degree in another
56 state or a foreign country constituting in such state or country
57 a recognized qualification as an actuary within the meaning
58 of this article and the qualifications of such certificate, license
59 or degree are determined by the Board to be at least equal
60 to those qualifications required by this article.

1 Section 5. Revocation, Suspension or Denial of Certifi-
-2 cates. —l. The certificate of any actuary may be suspended
3 or revoked by the Department upon proof that the actuary:
4 a. Has been convicted of a felony by any court; the con-
5 viction of a felony shall be the conviction of any offense
6 which if committed within this Commonwealth would
7 constitute a felony under the laws thereof; or
8 b. Has been guilty of fraud, deceit or gross negligence in
9 connection with his services rendered as a certified ac-

-10 tuary or in establishing his qualifications under this
11 article; or
12 c. Has aided or abetted any individual not a certified ac-
-13 tuary in representing him as such; or
14 d. Has been guilty of professional misconduct as defined
15 by the rules established by the Department, which rules
16 shall constitute the consensus of the actuarial profes-
-17 sion in respect to such professional misconduct.
18 2. No certificate shall be suspended or revoked until a
19 hearing before the Board of Registration of Actuaries or of an
20 employee of the Board upon notice to the actuary of at least
21 ten days. The notice shall be served either personally or by
22 registered mail and shall state the date and place of the hear-
-23 ing and set forth the ground or grounds constituting the
24 charges against the actuary. The actuary shall be heard in
25 his defense either in person or by counsel and may produce
26 witnesses to testify in his behalf. A stenographic record of
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27 the hearing shall be taken and preserved. The hearing may
28 be adjourned from time to time. The individual conducting
29 the hearing shall make a written report of his finding and a
30 recommendation to the Department. The Department shall
31 review such findings and recommendations and, after due
32 deliberation, shall issue a written order accepting, modifying
33 or rejecting such recommendations and dismissing the charges
34 or suspending or revoking the certificate. For the purposes
35 of this Section the Board of Registration of Actuaries of the
36 Department or such employee of the Department designated
37 by him may administer oaths, take testimony, subpoena wit-
-38 nesses and compel the production of books, papers, records
39 and documents deemed pertinent to the subject of the investi-
-40 gation.
41 3. The action of the Department in suspending, revoking,
42 or refusing to issue or renew a certificate may be reviewed
43 by a procedure brought under and pursuant to article

1 Section 6. Construction. Nothing in this article shall
2 be construed to limit or prohibit:
3 1. The activities, services, or use of official title on the
4 part of an individual in the course of his regular employment
5 or by any governmental agency.
6 2. The activities, services, or use of a title on the part of
7 an individual as an employee insofar as such activities, serv-
-8 ices or use of title are part of the duties of his position, pro-
-9 vided however, that such an individual in his dealings with

10 the public or any governmental agency does not represent
11 himself as an actuary certified under this article and pro-
-12 vided further that such individual does not engage in the
13 public practice of actuarial science as defined in this article.
14 3. The activities, services or use of words such as “ac-
-15 tuaries”, “consulting actuaries” or other similar words on
16 the part of a partnership, association, corporation or other
17 group, provided however, that in his dealings with the public
18 or any governmental agency, any act which constitutes en-
-19 gaging in the public practice of actuarial science, as defined
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20 in this article may only be performed on behalf of such part-
-21 nership, association, corporation or other group by an indi-
-22 vidual certified as an actuary under this article.
23 4. The public practice of actuarial science, as defined in
24 this article, for a temporary period as hereinafter provided,
25 for an individual who resides outside this Commonwealth
26 and who engages in practice as an actuary and conducts a
27 major part of his practice as such outside this Common-
-28 wealth, provided such individual has filed with the Depart-
-29 ment evidence that he is a member of the American Academy
30 of Actuaries. Such temporary period shall not exceed 10 con-
-31 secutive business days in any period of 90 consecutive days
32 or in the aggregate exceed 15 business days in any such 90
33 day period.

1 Section 7. Disposition of Fees, Fines and Penalties. All
2 fees, fines, penalties and other monies derived from the
3 operation of this article shall be paid to the Department and
4 on the fifth day of each month shall be paid by the Depart-
-5 ment to the

1 Section 8. Separability Clause. —lf any section of this
2 article, or any part thereof, shall be adjudged by any court
3 of competent jurisdiction to be invalid, such judgment shall
4 not affect, impair or invalidate the remainder or any other
5 section or part thereof.



*

*

*


