
SENATE 88

To accompany the petition of Arthur B. Chapin relative to the en-
dorsing of bankers’ acceptances and bills of exchange. Banks and
Banking.

In the Year One Thousand Nine Hundred and Twenty-Two.

AN ACT
Providing for the Endorsing of Bankers’ Acceptances

and Bills of Exchange.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. That sub-division eighth of sec-
-2 tion fifty-four of chapter one hundred and sixty-
-3 eight of the General Laws be amended as fol-
4 lows: —By adding the words: —or endorsed,
5 after the words “are accepted”, in line three of
6 said sub-division eighth, —so that the sub-
-7 division shall read as follows: Eighth. In
8 bankers’ acceptances and bills of exchange of the
9 kinds and maturities made eligible by law for

10 re-discount with federal reserve banks, provided
11 that the same are accepted or endorsed by a
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12 bank, banking association or trust company in-
-13 corporated under the laws of the United States
14 or of this commonwealth, and having its principal
15 place of business within the commonwealth.
16 Not more than ten per cent of the deposits and
17 of the income derived therefrom shall be invested
18 by any savings bank in bankers’ acceptances or
19 bills of exchange, nor shall any savings bank
20 invest in the acceptances and bills of exchange
21 eligible by law for re-discount with federal re-
-22 serve banks of any one accepting bank or trust
23 company to an amount in excess of five per cent
24 of its deposits and of the income derived there-
-25 from. The aggregate amount of bankers’ ac-
-26 ceptances and bills of exchange of any bank,
27 banking association or trust company held by
28 any savings bank shall not exceed twenty-five
29 per cent of the paid-up capital and surplus of such
30 bank, banking association or trust company.

1 Section 2. This act shall take effect upon
2 its passage.


