
Senate
In compliance with the provisions of Article XLVIII of

the amendments of the constitution, the Joint Committee
on Banks and Banking, to which was referred the initiative
petition, accompanied by bill entitled “An Act requiring
savings banks to give depositors the rights and privileges
now conferred upon members of such corporations”, trans-
mitted by the Secretary of the Commonwealth, January 4,
1922, and printed as House Bill No. 261, having heard the
petitioners and all parties in interest, and having duly con-
sidered the measure, herewith
its recommendations relative
therefor.

übmits to the General Court
thereto, and the reasons

The committee recommend:
pass for the following reasons

that the bill ought not to

1. No evidence was presente
was any demand or desire for
the depositors in the savings banks. Although the committee
can only conjecture what motives inspired the proposal for
such legislation, it cannot overlook what the very evident
result might be: viz., that designing and unscrupulous
persons, by making a multitude of small deposits in any
one bank, could secure control of the institution and man-
age it for their own selfish interests. Even if the proposition
had any virtue in theory, it would be entirely overbalanced
by this real and very apparent danger.

2. The impracticability and manifest unfairness of the
operation of such a law. No provision is made for voting
by proxy or by mail. Some of the largest institutions for
savings have over one hundred thousand depositors. It
would be either impossible to conduct a fair, impartial elec-
tion where each depositor could exercise his rights under
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such a law or else elaborate machinery or enlarged facilities
for conducting the election would be required, entailing tre-
mendous expense upon the depositors which would reduce
the amount available for dividends.

3. Such a law would raise innumerable complications as
to the voting rights of certain persons, such, for instance,
as minors, guardians, trustees, and voluntary associations,
added to the question of the identification of all depositors;
and might easily lead to prolonged litigation and expense,
resulting in serious confusion and interruption in the con-
duct of the business of the institution.

4. The business of our savings banks is of a nature which
requires of its managing officials, who serve without com-
pensation, peculiar qualifications of judgment, experience,
integrity and ability. Under the present system the trustees
of our savings banks are chosen by the incorporators from
among men of standing in the community, and their selec-
tion is largely controlled by considerations of their fitness
according to such standards. Any departure from this
system which would permit the choice of trustees of a savings
bank to be controlled by considerations of popularity, politi-
cal agility and wire-pulling, would not improve the manage-
ment of the institutions designed for the protection of the
people’s savings.
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