
To accompany the petition of the Savings Banks Association of
Massachusetts, by' Charles F. Mann, that institutions for savings
be authorized to invest in the bonds of certain telegraph com-
panies. Banks and Banking.

In the Year One Thousand Nine Hundred and Twenty-Five.

An Act to legalize Investment by Savings Banks
and Institutions for Savings in the Bonds of
Certain Telegraph Companies.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Amend clause fifth of section fifty-four,
2 chapter one hundred and sixty-eight of the
3 General Laws, by striking out the entire clause
4 and substituting the following:
5 Fifth. In the bonds of any telephone or tele-
6 graph company
7 Provided, that durin each of the five fiscal

preceding the date of8 years of such company
9 such investment

10 (1) The gross income
11 have been not less than
12 annum.

of such company shall
ten million dollars per

18 (2) Such company shall have paid the ma-
ll hired principal and interest of all its indebt-
-15 eelness.
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16 (3) Such company shall have paid in divi-
-17 dends in cash an amount equal to not less than
18 six per cent per annum on all its outstanding
19 issues of capital stock.
20 (4) The dividends paid on the capital stock
21 of such company shall not have been less than
22 the total amount necessary to pay the interest
23 upon its entire outstanding indebtedness.
24 And further provided, that such bonds shall
25 be secured either ( a ) by a first mortgage upon
26 at least seventy-five per cent of the property of
27 such company, or (1>) by the deposit with a
28 trust company incorporated under the laws of
29 this commonwealth of bonds and shares of stock
30 of other telephone or telegraph corporations,
31 under an indenture of trust which limits the
32 amount of bonds so secured to seventy-five per
33 cent of the value of the securities deposited asOO

34 stated and determined in said indenture, and
35 provided that during each of the five years pre-
36 ceding: such investment the annual interest and
37 dividends paid in cash on the securities de-
38 posited have amounted to not less than fifty per
39 cent in excess of the annual interest on the
40 bonds outstanding and secured by said deposit.
41 Not more than two per cent of the deposits of
42 any such bank shall be invested in the bonds of
43 such companies.






