
Board of Retirement.

To the General Court of the Commonwealth of Massachusetts.
In accordance with the provisions of section 33 of chapter

30 of the General Laws, as amended by section 43 of
chapter 362 of the Acts of 1923, I transmit such parts of
the annual report of the State Board of Retirement (Pub.
Doc. No. 99) as contains recommendations for legislative
action.

LLOYD A. FOYE,
Secretary.

HOUSE No. 95

Cfte Commontocalth of Massachusetts.



HOUSE No. 95. [Jan. 1927,2

Members of the Retirement Association for employees of
the Commonwealth are required by law to contribute a
per cent of their salary or wages at the time of each pay-
ment. These contributions are kept by the State in an
Annuity Fund and invested in securities legal for the invest-
ment of the sinking funds of the Commonwealth. The income
from the investment of the Annuity Fund is credited as
interest to the members’ accounts compounded semi-annu-
ally on June 30th and December 31st. “Regular interest,”
as defined in the law, will not permit the Board to pay to a
member who leaves the State service between compound
interest dates any additional interest for the period from
the previous compound interest date to the time of termina-
tion of service; nor will it allow his account to remain in
the fund until after the succeeding compound interest date
in order not to suffer loss of interest. The estate of a
deceased member who died while in the service will not
receive any additional interest for the period of service
subsequent to the last compound interest date even though
the law in certain instances requires that payment of the
accounts shall not be made until three months from the
date of death of the member. The Board of Retirement
recommends that the law be amended so that interest may
be computed on the amount of a member’s account at the
last compound interest date from said date to the first day
of the month in which service ended in the case of retire-
ment or refund, or to the first day of the month in which
payment is made in the case of death while in the service.

RECOMMENDATION.
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