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By Mr. Anderson of Boston, petition of Frank E. Burbank and

others relative to the issuance of shares and the granting of loans on
real estate by co-operative banks. Banks and Banking. Jan. 11.

An Act relative to the Issue of Shares and the Granting of
Loans on Real Estate by Co-operative Banks.

1 Section 1. Section twelve of chapter one hundred
2 and seventy of the General Laws, as amended by chapter
3 two hundred and forty-two of the acts of nineteen hun-
-4 dred and twenty-one, and by chapter two hundred and
5 twenty-three of the acts of nineteen hundred and twenty-
-6 four, is hereby further amended by inserting in line
7 fourteen, after the word ‘shares” (except in case of un-
-8 matured shares pledged on real estate loans when the
9 limit of holding shall be not more than sixty), so as

10 to read as follows: —Section 12. The capital to be ac-
-11 cumulated shall be unlimited and shall be divided into
12 shares of the ultimate value of two hundred dollars each;
13 provided that the total value of paid-up shares outstand-
-14 ing at any one time shall not exceed ten per cent of the
15 assets of the corporation. The shares may be issued in
16 quarterly, half yearly or yearly series, in such amounts
17 and at such times as the board of directors may deter-
-18 mine. Shares of a prior series may be issued after a new
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19 series, subject to the approval of the board of directors.
20 Paid-up shares may be issued, subject to such approval,
21 each share to have a value of two hundred dollars, which
22 shall be paid by the purchaser when the shares are is-
-23 sued, together with interest from the last distribution of
24 profits at a rate fixed by the directors, but not in excess
25 of the rate distributed to unmatured shares. Paid-up
26 shares shall participate in
27 the same manner and to
28 shares, as provided in sect
29 exceed five per cent. No

each distribution of profits in
the same extent as matured
ion forty, but at a rate not to
person shall hold more than

30 forty unmatured shares (except in case of unmatured
31 shares pledged on real estate loans when the limit of
32 holding shall be not more than sixty) or more than ten
33 matured and ten paid-up shares in any one bank at the
34 same time. Paid-up shares may be withdrawn or re-
-35 tired in the manner provided in sections sixteen and
36 eighteen for matured share;

1 Section 2. Section fifteen Aof chapter one hundred
2 and seventy of the General Laws as amended by chapter
3 two hundred and twenty-three of the acts of nineteen
4 hundred and twenty-four is hereby further amended by
5 inserting in the last line before the word “twenty,” (ex-
-6 cept in case of unmatured shares pledged on real estate
7 loans when the limit of holding shall not be more than
8 one hundred and twenty shares), so that said section
9 fifteen A shall read as follows: Section 15A. The num-

10 ber of shares which may be issued by the corporation and
11 held at the same time in any joint account provided for
12 in section fifteen shall not exceed eighty unmatured
13 shares, twenty matured shares and twenty paid-up
14 shares. Either party to such a joint account may also
15 hold shares in his individual name, but the total amount
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16 of such shares held by him, both jointly and individually
17 in such corporation at the same time shall not exceed
18 eighty unmatured shares (except in case of unmatured
19 shares pledged on real estate loans when the limit of
20 holding shall not be more than one hundred and twenty
21 shares), twenty matured shares and twenty paid-up
22 shares.

1 Section 3. Section twenty-six of chapter one hundred
2 and seventy of the General Laws is hereby amended by
3 striking out the word “eight” in line seven and inserting
4 in place thereof the word: twelve, so as to read as
5 follows: Section 26. For every loan made upon real
6 estate a note shall be given, accompanied by a transfer
7 and pledge of the requisite number of shares standing in
8 the name of the borrower, and secured by a mortgage
9 of real estate situated in the commonwealth, the title to

10 which is in the name of the borrower, and which is un-
-11 encumbered by any mortgage or lien other than munici-
-12 pal liens or such as may be held by the bank making
13 the loan.
14 No loan upon one parcel of real estate shall exceed
15 twelve thousand dollars. The shares so pledged shall be
16 held by the corporation as collateral security for the per-
-17 formance of the conditions of the note and mortgage.

18 The note and mortgage shall recite the number of
19 shares and the series to which the shares belong and the
20 amount of money advanced thereon, and shall be con-
-21 ditioned upon the payment at or before the stated meet-
-22 ings of the corporation of the monthly dues on said
23 shares, and the interest and premium, if any, upon the
24 loan, with all fines on payments in arrears, until said
25 shares reach their matured value, or said loan is other-
-26 wise cancelled and discharged.
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27 If the borrower fails to offer security satisfactory to
28 the directors within the time prescribed by the by-laws,
29 his right to the loan shall be forfeited and he may be
30 charged with one month’s interest and one month’s pre-
-31 mium, if any, at the determined rate, and with such part
32 of the expenses incurred as may be determined by the
33 board of directors; and the money appropriated for such
34 loan may subsequently be reloaned.

1 Section 4. Section twenty-nine of chapter one hun-
-2 dred and seventy of the General Laws is hereby amended
3 by inserting in line eleven, after the word “shares” the
4 words: provided no more than forty shares are so re-
-5 tained, and after the word “shares” in the twelfth
6 line the words: not exceeding forty, and by adding
7 in line thirteen after the word “loan”, the words: and
8 the balance of shares, if
9 forthwith paid to him as

10 read as follows: Section
11 eral joint borrowers or hi

any, exceeding forty shall be
withdrawn shares, so as to
29. A borrower or one of sev-
heirs or assigns may repay a

12 loan at any time, whereupon his account shall be charged
13 with the full amount of the loan, all monthly instalments
14 of interest, premium and fines in arrears and any other
15 legal charges, and shall be given credit for the withdrawal
16 value of his shares pledged and transferred as security;
17 the pass book shall be surrendered to the corporation and
18 the balance shall be received by the corporation in full
19 satisfaction of said loan. All settlements made between
20 stated meetings of the directors shall be made as of the
21 date of the stated meeting next succeeding such settle-
-22 ment. A borrower desiring to retain his shares and mem-
-23 bership may repay his loan without claiming credit for
24 his shares, provided no more than forty shares are so
25 retained, whereupon the shares, not exceeding forty, shall
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26 be transferred to him free from any claim on account of
27 the repaid loan, and the balance of shares, if any, exceed-
-28 ing forty shall be forthwith paid to him as withdrawn
29 shares.
30 Partial payments of loans shall be received in amounts of
31 fifty dollars or a multiple thereof, or in such less amount
32 as may be fixed by the by-laws. For each two hundred
33 dollars so repaid upon a real estate loan one share of
34 stock shall be released from pledge.
35 W ith the approval of the board of directors, any bor-
-36 rower upon real estate security, unless the property is
37 encumbered by a mortgage other than that held by the
38 bank and dated prior to November first, nineteen hun-
-39 dred and twelve, may have the full value of the shares
40 upon which the loan is predicated, less such sum as will
41 leave the amount of the loan a multiple of fifty dollars,
42 applied as a credit to the amount of the loan as herein-
-43 after provided, whereupon such shares shall become can-
-44 celled, and new shares in the current series shall be issued
45 to the borrower in the proportion of one share to each
46 two hundred dollars of the loan remaining unpaid after
47 the application of the value as aforesaid. The new shares
48 issued shall be transferred and pledged to the bank as
49 security for the balance of the loan, and the fact thereof
50 shall be endorsed upon or attached to the note in the
51 following form:
52 , 19 .

53 The value of the shares herein pledged, less such sum
54 as will leave the amount of the loan a multiple of fifty
55 dollars, amounting to I has this day been
56 applied as a credit upon this note, leaving a balance due
57 and unpaid of $ , to secure which
58 shares of series have been issued, and are

59 hereby transferred and pledged. For value received, I
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60 promise to pay to said corporation or its order
61 dollars at or before its monthly meeting on the
62 of each month hereafter, being the amount of the
63 monthly dues on the shares hereby substituted, and of
64 the monthly interest upon said balance of $

,

65 together with all fines chargeable by the by-laws of said
66 corporation upon arrears of such payments until said
67 substituted shares shall reach maturity, or otherwise
68 sooner to pay to said corporation or its order the said
69 balance of $ , with interest and fines as aforesaid.
70 Witness,
71 Treasurer.
72 Neither the note evidencing the loan nor the mortgage
73 securing the same shall be prejudiced by the application
74 of the value and the change of shares, notwithstanding
75 the fact that a provision for such application and change
76 was not originally made in the note or mortgage and both

77 note and mortgage shall continue to be held by the bank
78 as good and sufficient security for the balance remaining
79 unpaid. After the application of the value as a credit,
80 the amount of the loan shall forthwith be reduced to an
81 equal extent, and the borrower shall thereafter be liable
82 for only the reduced amount and any arrearages or pen-
-83 alties occasioned by his own default.






