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T H E COMMONWEALTH OF MASSACHUSETTS 
EXECUTIVE DEPARTMENT 

STATE HOUSE • BOSTON 02133 

December 3, 1976 

The Honorable Paul H. Guzzi 
Secretary of the Commonwealth 
State House 
Boston, Massachusetts 
DEAR MR. SECRETARY: 

I, Michael S. Dukakis, pursuant to the provisions of Article 
XLVIII of the Amendments to the Constitution, the Referendum 
II, Emergency Measures, hereby declare in my opinion the imme
diate preservation of the public convenience requires that the law 
being Chapter 477 of the Acts of 1976, entitled AN ACT PROVIDING 
AN ADDITIONAL BOND AUTHORIZATION FOR THE PUBLIC HOUSING 
MODERNIZATION AND RENOVATION LOAN ACT, and the enactment of 
which received my approval on October 25, 1976, should take 
effect forthwith. 

I further declare that in my opinion said law is an emergency 
law and the facts constituting the emergency are as follows: 

In order to immediately implement programs for modernizing 
and renovating the public housing stock in areas where such 
action is critically indicated. 

Sincerely, 
Michael S. Dukakis 
Governor of the Commonwealth 

OFFICE OF THE SECRETARY, BOSTON, December 3, 1976. 
I, Paul Guzzi, Secretary of the Commonwealth, hereby certify 

that the accompanying statement was filed in this office by His 
Excellency the Governor of the Commonwealth of Massachusetts 
at eleven o'clock and twenty-six minutes, A.M., on the above 
date, and in accordance with Article Forty-eight of the Amend
ments to the Constitution said chapter takes effect forthwith, 
being chapter four hundred and seventy-seven of the acts of nine
teen hundred and seventy-six. 

Paul Guzzi 
Secretary of the Commonwealth. 

Chap. 478. AN ACT FURTHER REGULATING INVESTMENTS IN 
BONDS, NOTES OR OTHER OBLIGATIONS BY TELEPHONE 
COMPANIES. 

Be it enacted, etc., as follows: 
Chapter 168 of the General Laws is hereby amended by strik

ing out section 45, as appearing in section 1 of chapter 432 of the 
acts of 1955, and inserting in place thereof the following section:-

Section 45. Any such corporation may invest in the bonds of 
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any company which at the time of such investment is incorpor
ated under the laws of the United States or any state thereof, or 
the District of Columbia, and authorized to engage, and engag
ing, in the business of furnishing telephone service in the United 
States, subject to the following conditions: 

1. Such company shall have been in existence for a period of 
not less than eight fiscal years and at no time within such period 
of eight fiscal years next preceding the date of such investment 
shall said company have failed to pay promptly and regularly the 
matured principal and interest of all its indebtedness direct, as
sumed, or guaranteed, but the period of life of the company, 
together with the period of life of any predecessor company or 
companies from which a major portion of its property was ac
quired by consolidation, merger or purchase, shall be considered 
together in determining the required period. 

2. Such company shall make public in each year a statement 
and a report giving the income account covering the previous 
fiscal year and a balance sheet showing in reasonable detail the 
assets and liabilities at the end of the year. 

3. The outstanding full paid capital stock together with pre
miums thereon and the surplus of such company shall be equal to 
at least two-thirds of the aggregate of its funded debt and the 
total funded debt, exclusive of any such funded debt held by such 
company, of every telephone company a majority of the capital 
stock of which is owned by such company. 

4. For a period of five fiscal years next preceding such invest
ment the net earnings of such company shall have averaged per 
year not less than two and one-half times the average annual 
interest charges on its total funded debt applicable to that period, 
and for the last fiscal year preceding such investment such net 
earnings shall have been not less than twice the interest charges 
on its total funded debt for such year, and for such period the 
gross operating revenues of any such company shall have aver
aged per year not less than thirty-five million dollars. 

5. In determining the qualifications of any bond under this 
section where a company shall have acquired its property or any 
substantial part thereof within five years immediately preceding 
the date of such investment by consolidation or merger, or by the 
purchase of all or a substantial portion of the property of any 
other company or companies, the gross operating revenues, net 
earnings and interest charges of the several predecessor or con
stituent companies shall be consolidated and adjusted so as to 
ascertain whether the requirements of paragraph 4 of this section 
have been complied with. 

6. The gross operating revenues and expenses of a company 
for the purposes of this section shall be, respectively,'the total 
amount earned from the operation of, and the total expense of 
maintaining and operating, all property owned and operated, or 
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leased and operated, by such company, as determined by a sys
tem of accounts adopted by the federal communications commis
sion, a public service commission, public utility commission, or 
other similar federal or state regulatory body. 

7. The net earnings of any company for the purposes of this 
section shall be the balance obtained by deducting from its gross 
operating revenues, its operating and maintenance expenses, tax
es other than federal and state income taxes, rentals, provisions 
for depreciation of the physical assets of the company, and by 
adding to said balance its net income from securites and miscel
laneous sources but not, however, to exceed fifteen per cent of 
said balance where such income is a positive amount. The term 
"funded debt" shall be construed to mean all interest-bearing 
debt. 

8. Whenever a company shall own a majority of the capital 
stock of one or more telephone companies, the consolidated 
statements of all such telephone companies shall be used in deter
mining the amount of gross operating revenues, the amount of 
net earnings, and the amount of interest charges of such com
pany, and such company shall be deemed to be authorized to 
engage and engaging in the business of such other telephone 
company or companies. 

9. A company shall be deemed to be engaging in the business 
of furnishing telephone service in the United States provided that 
at least eighty per cent of its gross operating revenues for the five 
years immediately preceding the date of investment were derived 
from the business of furnishing telephone service in the United 
States. 

10. The bonds shall be part of an original issue of not less 
than twenty-five million dollars in principal amount when the 
company is not incorporated in the commonwealth. 

11. As used in this section, the term "bond" includes a note 
or debenture. 

12. No bond which is rated within the fourth grade or lower 
by two independent rating services designated by the commis
sioner shall be eligible for investment hereunder. 

13. Not more than twenty per cent of the deposits of any 
such bank shall be invested in the bonds of telephone companies, 
nor shall more than four per cent of such deposits be invested in 
the bonds of any one telephone company. This provision shall 
limit, by inclusion, any amounts invested in bonds of telephone 
companies authorized for investment under the provisions of 
section fifty. 

Approved October 25, 1976. 

Chap. 479. A N A C T SUPPLEMENTING THE GENERAL APPROPRIA
TION ACT FOR THE FISCAL YEAR NINETEEN HUNDRED 


