
House of Representatives, March 31, 1927.

The committee on Insurance, to whom was referred the
petition (accompanied by bill. House, No. 1176) of H,
Calvin Ford for legislation to permit the reduction of the
capital stock of domestic insurance companies, report the
accompanying bill (House, No. 1210).

For the committee,

FRANK A. BRAINERD.

HOUSE No. 1210
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In the Year One Thousand Nine Hundred and Twenty-Seven.

An Act relative to the Reduction of the Capital Stock of
Domestic Insurance Companies.

1 Whereas, The deferred operation of this act would in
2 part defeat its purpose, therefore it is hereby declared
3 to be an emergency law, necessary for the immediate
4 preservation of the public convenience.

1 Section seventy-one of chapter one hundred and
2 seventy-five of the General Laws as amended by section
3 nine of chapter four hundred and fifty of the acts of
4 nineteen hundred and twenty-four, is hereby further
5 amended by striking out said section and inserting in
6 place thereof the following:
7 Section 71. Any company may, upon a vote of a
8 majority of the stock represented at a meeting legally
9 called for that purpose, reduce its capital stock by

10 decreasing the number of the shares thereof or by
11 reducing the par value of its shares without changing
12 the number thereof; but no part of its assets and prop-
-13 erty shall be distributed to its stockholders nor shall
14 such par value be reduced to less than five dollars
15 nor shall its capital stock, except as hereinafter pro-
-16 vided, be reduced to an amount less than that required
17 by section forty-eight and fifty-one. Within ten days
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:



HOUSE —No. 1210.1927.] 3

18 after such meeting the company shall submit to the
19 commissioner a certificate setting forth the proceedings
20 thereof and the amount of such reduction and the
21 assets and liabilities of the company, signed and sworn
22 to by its president, secretary and a majority of its
23 directors. If the commissioner finds that the reduction
24 is made in conformity to law and that it will not be
25 prejudicial to the public, he shall endorse his approval
26 thereon and upon filing the certificate, so endorsed,
27 with the state secretary and paying a fee of twenty-
-28 five dollars for the filing thereof, the company may
29 transact business upon the capital as reduced, and the
30 commissioner shall, upon payment of the fee prescribed
31 by section fourteen, issue his certificate to that effect.
32 A company may, by a majority vote of its directors,
33 after a reduction by a decrease of the number of its
34 shares, require the return of the original certificates of
35 stock held by each stockholder in exchange for new
36 certificates which it may issue in lieu thereof for such
37 number of shares as each stockholder is entitled to in
38 the proportion that the reduced capital bears to the
39 original capital, or, after a reduction by reducing the
40 par value of its shares, in exchange for new certificates
41 for stock of the reduced par value.
42 Any company may temporarily reduce its capital stock
43 below the minimum required by sections forty-eight
44 and fifty-one, by decreasing the par value of its shares,
45 provided that concurrently with such reduction it also
46 increases its capital stock under section seventy to an
47 amount at least equal to the minimum required by
48 said section forty-eight and fifty-one; and, if, after such
49 reduction and increase, the total capital stock is of
50 the same amount as prior thereto, no certificate of
51 such reduction or increase need be filed with the state
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52 secretary, or issued by the commissioner, but a certifi-
-52 cate signed and sworn to by the president, secretary
54 and a majority of the directors setting forth such
55 proceedings shall within sixty days after the meeting
56 at which they are taken, be filed with the Commissioner.


