
SENATE 267

Executive Depabtment, Boston, March 19, 1927.

To the Honorable Senate and House of Representatives.

I am returning herewith, without my approval,
House Bill No. 418, being “An Act Authorizing the
Quincy Trust Company to Maintain an Additional
Branch Office in the City of Quincy, to be Located
in the West Quincy section thereof.”

The purpose of this bill is similar to that of Senate
Bill No. 73, which I am also returning at this time
without my approval.

The Board of Bank Incorporation, consisting of
the Commissioner of Banks, Commissioner of Cor-
porations and Taxation and the Treasurer and Re-
ceiver General was established in the year 1906.
This Board has authority to issue a certificate per-
mitting the incorporation of a trust company, sav-
ings bank, co-operative bank or credit union, if
public convenience and advantage will be promoted
by the establishment of such an institution. The
Board of Bank Incorporation also has the authority
to authorize any trust company to maintain not more
than one branch office which shall be in the town
where its main office is located, and to authorize
trust companies to act in a fiduciary capacity in
accordance with the provisions of the General
Laws.
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The Commissioner of Banks is also authorized
under the provisions of General Laws to grant au-
thority to trust companies to maintain branch
offices in foreign countries or dependencies of the
United States. The Commissioner of Banks is also
authorized to permit a trust company to maintain
as a branch office, any office of a trust company or
national bank which has been purchased or merged
in another trust company in the same town.

Special legislation of the nature of this bill or
imilar bills which have been or are now pending

before the Legislature is of recent origin and, in my
opinion, contrary to a sound banking policy for
the Commonwealth. It would seem that the policy
of regulating branch banking should be clearly and
definitely set forth in a general statute within certain
specific limitations applying to all alike.

The time has come when a definite policy should
be established for the Commonwealth instead of
continuing to handle this important subject by special
legislation in each instance. It seems rather ridicu-
lous to allow the Board of Bank Incorporation to
establish a bank and to further permit it to authorize
a trust company to maintain a branch, but when it
wishes to establish another branch it must come to
the Legislature for permission, although much more
important authority and duties are now vested in

the Board of Bank Incorporation and the Bank-
Commissioner. Special favors and concessions to
those bankers with friends in the Legislature are
bound to result from a continuance of this policy
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ul,l be better determined by the Boardof Bank Incorporation and the Bank Commissioner,ere is no reason why a general bill coveringis matter cannot be passed by the Legislaturetnis } ear and I so recommend.

alvan t. fuller.




