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House of Representatives, March 29, 1928.

The committee on Banks and Banking, to whom was
referred so much of the recommendations of the Com-
missioner of Banks (House, No. 95) as relates to regu-
lating certain business dealings by trust companies with
their directors and others (accompanied by bill, House,
No. 101), report the accompanying bill (House, No. 1169).

For the committee,

FRANK O. SCOTT.

Representative Thomas of Fall River dissenting.
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In the Year One Thousand Nine Hundred and Twenty-Eight.

An Act to regulate Certain Business Dealings by Trust
Companies with their Directors and Others.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section sixteen of chapter one hundred and seventy-
-2 two of the General Laws is hereby amended by adding
3 at the end thereof the following: —, or from sharing
4 in commissions, profits or other benefits derived by
5 any firm, association or corporation, in which he is
6 interested, arising out of dealings with said trust
7 company in or in relation to securities if such dealings
8 are made in the regular course of business upon terms
9 as favorable to the trust company as those offered to

10 other persons, or if any such transaction is authorized
11 either by the affirmative vote or the written assent
12 of a majority of those members of the trust company’s
13 board of directors who are not interested in such trans-
-14 action; provided, however, that the commissioner of
15 banks may require a full disclosure to be made on such
16 forms as he may prescribe, by regulation or otherwise,
17 of all commissions, profits and other benefits realized
18 in any such dealings relative to the sale or purchase
19 of securities, so as to read as follows: Section IS.
20 No officer, director, employee or attorney of a trust
21 company shall be a beneficiary of or receive, directly
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22 or indirectly, any fee, commission, gift or other con-
-23 sideration for or in connection with any business of
24 such corporation. This section shall not prohibit
25 any such officer, director, employee or attorney from
26 receiving interest on a deposit made by him or his
27 usual salary or director’s fee or a reasonable fee for
28 services rendered to such corporation or from borrow-
-29 ing from such corporation in accordance with law, or
30 from sharing in commissions, profits or other benefits
31 derived by any firm, association or corporation, in
32 which he is interested, arising out of dealings with said
33 trust company in or in relation to securities if such
34 dealings are made in the regular course of business
35 upon terms as favorable to the trust company as those
36 offered to other persons, or if any such transaction is
37 authorized either by the affirmative vote or the written
38 assent of a majority of those members of the trust
39 company’s board of directors who are not interested
40 in such transaction; provided, however, that the com-
-41 missioner of banks may require a full disclosure to be
42 made on such forms as he may prescribe, by regulation
43 or otherwise, of all commissions, profits and other
44 benefits realized in any such dealings relative to the
45 sale or purchase of securities.




