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Chap. 384. AN ACT RELATIVE TO INVESTMENTS BY THE SAVINGS BANK 
INVESTMENT FUND. 

Be it enacted, etc., as follows: 
Chapter 283 of the acts of 1945, as most recently amended by 

chapter 362 of the acts of 1974, is hereby further amended by 
striking out section 4 and inserting in place thereof the following 
section:-

Section 4. The board of directors shall have authority from 
time to time to invest the funds of the corporation, and the cor
poration shall have powers in that respect, subject to the limita
tions hereafter stated, as follows:-

(a) To make and acquire such loans secured by mortgages on 
real property situated within the limits of the commonwealth as 
the federal housing administrator insures, or issues a commit
ment to insure, and to obtain such insurance; to collect and apply 
payments due upon and otherwise to service any such mortgage 
loan originated or acquired by it and with respect to any such 
mortgage loan to make agreements with any mortgagees ap
proved by the federal housing administrator to collect and apply 
payments due upon and otherwise to service or contract for the 
servicing of any such mortgage loan; and to exercise any powers 
and to do any and all things, including the acquisition, by 
foreclosure or otherwise, and holding, of real estate and its sale 
or other disposal, incidental or necessary to give effect to this 
authority. 

(b) In public funds authorized for savings banks as set forth in 
sections forty-two and forty-three of chapter one hundred and 
sixty-eight of the General Laws. 

(c) In bonds and other evidences of indebtedness of corpora
tions, associations and trusts, including guarantors and assuming 
obligors; provided, that such securities are not in default at the 
time of such investment; and provided, further, that the 
securities are registered on a national securities exchange, as pro
vided in the Securities Exchange Act of 1934, as amended, or 
price quotations for such securities are available through 
publications of The National Quotation Bureau, Inc. or any 
comparable service, or price quotations for such securities are 
available through a national securities market established in con
formance with section eleven A of the Securities Exchange Act of 
1934, as amended, or the securities are of a class commonly 
known as "money market" instruments, including, but not 
limited to, commercial paper, bankers' acceptances, certificates 
of deposit and repurchase agreements entered into with a bank. 
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(d) In any shares of common stock or preferred stock, provid
ed that (1) any such common stock is registered on a national 
securities exchange, as provided in the Securities Exchange Act of 
1934, as amended; and (2) any such preferred stock, or the com
mon stock of the corporation issuing or having issued such pre
ferred stock, is so registered. 

(e) In any shares of common or preferred stock, other than 
those registered on a national securities exchange, for which 
quotations are available through publications of The National 
Quotation Bureau, Inc. or any comparable service, or through a 
national securities market established in conformance with sec
tion eleven A of the Securities Exchange Act of 1934, as amend
ed. 

(/) The authority granted in paragraphs ( a) to (e), inclusive, 
shall be subject to the following limitations :-

(i) The corporation shall not purchase the stock or obligations 
of any one issuer or obligor if such purchase at the time thereof 
would cause more than five per cent of the corporation's assets to 
be invested in such stock or obligations. The limitations in the 
preceding sentence shall not apply to purchases of the following: 

(1) Direct obligations of the United States. 
(2) Obligations unconditionally guaranteed as to the payment 

of principal and interest by the United States. 
(3) Obligations of, or instruments issued by and fully 

guaranteed as to principal and interest by, the Federal National 
Mortgage Association, established under the National Housing 
Act, as amended. 

(4) Debentures, bonds or other obligations issued by any 
federal home loan bank or consolidated federal home loan bank 
debentures or bonds issued by the federal home loan bank board 
under the Federal Home Loan Bank Act, as amended. 

(5) Debentures issued by the central bank for cooperatives or 
consolidated debentures issued by said central bank and the 
twelve regional banks for cooperatives under the Farm Credit 
Act of 1933, as amended, 

(6) Collateral trust debentures or other similar obligations 
issued by any federal intermediate credit bank or consolidated 
debentures or other similar obligations issued by the twelve 
federal intermediate credit banks under the Federal Farm Loan 
Act, as amended. 

(7) Farm loan bonds issued by any federal land bank under 
the Federal Farm Loan Act, as amended. 
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(8) Promissory notes representing domestic farm labor hous
ing loans authorized by section five hundred and fourteen of the 
Federal Housing Act of nineteen hundred and forty-nine, as 
amended by the Federal Housing Act of nineteen hundred and 
sixty-one, when such notes are fully guaranteed as to principal 
and interest by the Farmers Home Administration of the United 
States Department of Agriculture. 

(it) The corporation shall not purchase any shares of common 
stock or preferred stock pursuant to paragraph (e) if such pur
chase at the time thereof would cause more than ten per cent of 
the corporation's assets to be invested in such shares or obliga
tions. 

(Hi) All investments authorized under this section shall be 
made in the exercise of the judgment and care under the cir
cumstances then prevailing, which men of prudence, discretion 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income as 
well as the probable safety of their capital. 

(iv) The corporation shall not invest in securities of corpora
tions, associations or trusts which are not organized pursuant to 
the laws of the United States or any state, territory, possession or 
political subdivision of the United States without the approval of 
the commissioner of banks. 

(g) The corporation shall have no power to borrow money. 

(h) The board of directors may invest and hold the funds of 
the corporation in one or more distinct portfolios or investment 
funds, provided that any such distinct investment fund shall con
sist solely of investments described in one or more of paragraphs 
(a) to (e), inclusive, of this section and provided that the limita
tions contained in clauses (i) and (it) of paragraph (/) of this sec
tion shall apply to each such distinct investment fund individual
ly; the corporation shall at all times keep separate accounts with 
respect to each such distinct investment fund, showing separately 
the assests and liabilities of each such fund, and the general and 
administrative expenses of the corporation shall be allocated 
among such distinct funds as the by-laws or the board of direc
tors may provide; and every reference in this act to "the fund" 
shall be deemed to refer separately to each such distinct fund, 
unless the context otherwise requires. 

Approved July 8, 1977. 


