
HOUSE No. 666

By Mr. Achin of Lowell (by request), petition of the Lowell Finance
Commission relative to participation of city officials and employees
in connection with contracts with municipalities. Municipal Finance.

In the Year One Thousand Nine Hundred and Thirty-Two.

An Act regulating the Participation of City Officials and
Employees in Contracts involving Municipalities.

1 Section 1. Section twenty-seven of chapter forty-
-2 three of the General Laws is hereby amended by
3 eliminating the comma and substituting therefor the
4 word: and, in the eighth line.

1 Section 2. Said section twenty-seven is further
2 amended by inserting after the word "thereto” in the
3 tenth line, the following sentence: The city clerk
4 shall cause to be advertised at least once in a local
5 newspaper, each of said certificates of interest filed
6 under this section, —so that section twenty-seven
7 shall read as follows: Section 27. No mayor or
8 member of the city council or school committee and
9 no officer or employee of the city shall, directly or

10 indirectly, make a contract with the city, or receive
11 any commission, discount, bonus, gift, contribution,
12 or reward from, or any share in, the profits of any
13 person making or performing such contract, unless

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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14 the mayor, such member, officer or employee, immedi-
-15 ately upon learning of the existence of such contract,
16 or that such contract is proposed, shall notify in
17 writing the mayor and city council or school com-
-18 mittee of the nature of his interest in such contract,
19 and shall abstain from doing any official act on behalf
20 of the city in reference thereto. The city clerk shall
21 cause to be advertised at least once in a local news-
-22 paper each of said certificates of interest filed under
23 this section. In case of such interest on the part of
24 an officer whose duty it is to sign such contract on
25 behalf of the city, the contract may be signed by any
26 other officer of the city duly authorized thereto by
27 the mayor, or if the mayor has such interest, by the
28 city clerk; provided, that when a contractor with
29 the city is a corporation or a voluntary stock associa-
-30 tion, the ownership of less than five per cent of the
31 stock or shares actually issued shall not be considered
32 as involving an interest in the contract within the
33 meaning of this section, and such ownership shall not
34 affect the validity of the contract unless the owner
35 of such stock or shares is also an officer or agent of the
36 corporation or association, or solicits or takes part in
37 the making of the contract.
38 A violation of any provision of this section shall
39 render the contract in respect to which such violation
40 occurs, voidable at the option of the city. Any per-
-41 son violating the provisions of this section shall be
42 punished by a fine of not more than one thousand
43 dollars, or by imprisonment for not more than one
44 year, or both.

1 Section 3. This act shall take effect upon its
2 passage.
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