
HOUSE 609
By Mr. Rolander of Worcester, petition of Israel Katz relative to

contents of industrial policies issued by domestic and foreign life
insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Three

An Act relative to the Contents of Industrial Life and
Endowment Policies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and seventy-five of the Gen-
-2 eral Laws of Massachusetts, sections one hundred
3 and forty-six and one hundred and forty-seven are
4 hereby amended so as to read: After premiums
5 have been paid for three full years on any policy of
6 industrial insurance issued by a domestic or foreign
7 life insurance company admitted to do business in
8 this commonwealth, in case of failure to pay any sub-
-9 sequent premiums the policy shall be binding upon

10 the company from the date of default without any
11 further stipulation or act as extended term insurance
12 for its face amount from the date to which premiums
13 have been paid, for such term as will be purchased at
14 the attained age of the insured by a net single premium
15 which shall be the full reserve on the policy at the
16 end of the last policy year for which the premiums
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17 were paid in full, plus a proportionate part of the
18 increase in the reserve of the succeeding year for each
19 additional thirteen weeks premiums paid, computed
20 upon the mortality and interest assumption on which
21 the company elects to reserve as prescribed by section
22 nine, less an amount not exceeding two and one half
23 per cent of the sum insured, and less any indebtedness
24 to the company on the policy or secured thereby.
25 But in case of an endowment policy, if the sum appli-
-26 cable to the purchase of extended term insurance to
27 the end of the endowment term named in the policy
28 the excess shall be used to purchase in the same man-
-29 ner a non-participating paid-up pure endowment
30 payable at the end of the endowment term, or the
31 holder thereof, may by writing filed with the company
32 at its home office, within the term of extension and
33 not later than thirteen weeks from the date to which
34 premiums have been paid, elect in lieu of extended
35 term insurance, (1) to surrender the policy to the
36 company and receive in exchange therefor a paid-up
37 policy of not less value according to the mortality and
38 interest basis aforesaid, payable at the same time and
39 on the same conditions as the original policy, or (2)
40 to surrender the policy with the written assent of the
41 person to whom it is payable, and receive its value
42 in cash within sixty days after the demand therefor.
43 Said cash surrender value shall be equal to the net
44 single premium computed in the manner provided as
45 in the case of extended insurance. Any such policy
46 of industrial insurance which shall, after three years
47 from its original date of issue, become extended term
48 insurance or a paid-up policy shall have a cash sur-
-49 render value which shall be its net value at the date
50 of the application therefor less any indebtedness to
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51 the company then existing thereon or secured thereby,
52 which the holder thereof may, with the written assent
53 of the person to whom the policy is payable, claim
54 and receive in cash within sixty days after written
55 demand therefor, or (3) upon its proper assignment to
56 the company, shall within ninety days of the applica-
-57 tion therefor, be entitled to a loan from the company
58 on the sole security of the policy, with interest at not
59 exceeding six per cent per annum or, at the option of
60 the company, with interest as aforesaid compounded
61 annually, of a sum not exceeding its loan value, which
62 loan value shall be not less than ninety-five per cent
63 of the cash surrender value of the policy at the end of
64 the policy year during which the application for the
65 loan is made, computed as above described, and of all
66 dividend additions thereto, less any indebtedness to
67 the company and any unpaid portion of the premium
68 for the then current policy year. Failure to repay
69 any such loan or to pay interest thereon shall not
70 avoid the policy while the total indebtedness thereon
71 is less than such loan value at the time said default in
72 payment occurs, nor until thirty days after notice
73 has been mailed by the company to the last known
74 address of the insured. The affidavit of any officer,
75 clerk or agent of the company, or of any one author-
-76 ized to mail such notice, that the notice required by
77 this section has been duly mailed by the company,
78 shall be prima facie evidence that such notice was
79 duly given. No loan shall be granted on any policy
80 in force as extended term insurance as provided above.




