
HOUSE .... No. 705
By Mr. Clark of Holyoke, petition of Francis P. Clark for legisla-

tion to regulate further the business of making small loans. Banks
and Banking.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act regulating the Business of Making Small Loans.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and forty of the
2 General Laws is hereby amended by striking out
3 section one hundred and two, as appearing in the
4 Tercentenary edition thereof, and inserting in place
5 thereof the following:
6 Section 102. Every licensee shall, on or before the
7 fifteenth day of each September, pay to the com-
-8 missioner the sum of two hundred dollars as an annual
9 license fee for the next succeeding year; provided,

10 that if the place of business licensed hereunder shall
11 be located in any city or town of the common-
-12 wealth having a population of less than fifteen thou-
-13 sand, as ascertained by the last preceding federal
14 census, such payment shall be one hundred dollars as
15 such annual license fee for the next succeeding year.
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1 Section 2. Section one hundred and three of said
2 chapter one hundred and forty, as so appearing is
3 hereby amended by striking out all after the word
4 “thereunder” in the eighth line and inserting in place
5 thereof the words: shall be void and the lender
6 shall have no right to collect or receive any principal,
7 interest or charges whatsoever.

Section 3. Section one hundred and four of said
chapter one hundred and forty, as so appearing, is
hereby amended by adding thereto the following new
paragraphs:
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Each applicant shall prove to the satisfaction of the
commissioner that he has available for use in the
business of making loans authorized by sections
ninety-six to one hundred and fourteen, inclusive, a
net worth of at least twenty-five thousand dollars and
at the specified location liquid assets ofat least twenty-
five thousand dollars.
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Upon the filing of any such application, the applicant
shall pay to the commissioner the sum of fifty dollars
as a fee for investigating the application, which sum
shall be retained by the commissioner, whether such
application is approved or disapproved.
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Before granting a license, the commissioner shall
find that the financial responsibility, experience, char-
acter and general fitness of the applicant, and the
members thereof if the applicant be a copartnership or
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association, and of the officers and directors thereof
if the applicant be a corporation, are such as to com-

mand the confidence of the community and to war-

rant belief that the business will be conducted hon-
estly, fairly and efficiently.
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