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House of Representatives, April 28, 1933.

The committee on Taxation, to whom was referred
so much of the recommendations of the Commissioner of
Corporations and Taxation (House, No. 69) as relates
to taxation of certain classes of foreign corporations
(accompanied by bill, House, No. 75), report the accom-
panying bill (House, No. 1381).

For the committee

ARTHUR I. BURGESS.

Che Commontoealth of Massachusetts
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In the Year One Thousand Nine Hundred and Thirty-Three,

An Act relating to Taxation of Certain Classes of Foreign
Corporations.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section thirty of chapter sixty-three,
2 of the General Laws, as appearing in the Tercentenary
3 edition thereof, is hereby amended by striking out
4 paragraph four and inserting in place thereof the
5 following:

6 4. “Corporate excess employed within the com-
-7 monwealth”, by a foreign corporation, except as

8 hereinafter provided, such proportion of the fair
9 value of its capital stock on the last day of the taxable

10 year as defined in paragraph six of this section, as the
11 value of the assets, both real and personal, employed
12 in any business within the commonwealth on that
13 date, after deducting therefrom the value of (a) and
14 (6) following, bears to the value of the total assets of
15 the corporation on said date:
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16 (a) Works, structures, real estate, motor vehicles,
17 machinery, poles, underground conduits, wires and
18 pipes owned by it within the commonwealth subject
19 to local taxation, except such part of said real estate
20 as represents the interest of a mortgagee.
21 (5) Securities held in the commonwealth, the in-
-22 come of which, if any, if received by a natural person
23 resident therein, would not be liable to taxation,
24 except shares in national banks, voluntary associa-
-25 tions, trusts and partnerships. In determining the
26 proportion of assets employed within the common-
-27 wealth, the commissioner may include such bank
28 deposits in other states as are employed principally
29 in the conduct of the business in the commonwealth.
30 If by reason of recent organization, or otherwise,
31 the corporation is not required to make to the com-
-32 missioner a return of net income for a taxable year,
33 the value of the corporate excess employed in this
34 commonwealth shall be determined as of the first
35 day of April of the year in which the tax is to be assessed.

1 Section 2. This act shall take effect as of Janu-
-2 ary first, nineteen hundred and thirty-three, and
3 shall apply to taxes assessed in the year nineteen
4 hundred and thirty-three and thereafter.




