
HOUSE .... No. 1433

To the Honorable Senate and House of Representative

I am returning herewith without my approval House
Bill 1231 entitled, “An Act establishing a Temporary
Banking Advisory Board.”

This act purports to set up a temporary banking ad-
visory board to be appointed by the Governor with the
advice and consent of the Council, but the terms of office
are specified as five years each; such members to rep-
resent by experience trust companies, cooperative banks
and savings banks, and one member to represent the
citizens of the Commonwealth at large.

It is my conviction that as a temporary measure it is
unnecessary at this time, because of the ability, integrity
and good judgment of the present Bank Commissioner.
As a permanent measure, and a five year board is to
all intents and purposes practically permanent, it tends
to cloud, embarrass and perhaps defeat clear-cut and
constructive action upon the part of the Banking De-
partment. While the powers of the board are described
a.s advisory only, in any controversy requiring close de-
cision, it is perfectly apparent that the advice of the
board would compel the Commissioner to follow that ad-
vice or take the chance of having set up against his ad-
ministration persons of an opposite opinion whose power
to inflame the public mind and damage the banking in-
terest of depositors would be tremendously great. Such
a situation would be even more potent of bad results if,
in the course of time, the advisory board represented a
particular banking interest.
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The bill also permits the examination of reports and
statements of all state banks by members of the advisory
board. I have in mind that the law permits such an ex-
amination only with the approval of the Commissioner,
but such approval could not be denied without criticism
and would permit in the case of a “stacked” board a
very intimate knowledge of the affairs of a rival institu-
tion by such board members.

Nor do I see any advantage in the act while the banks
of the State are under the control of a competent public
official. One of the elements of a competent public of-
ficial is the ability to seek and receive the advice of those
in the banking business best able to give such advice.
It seems to me that this act serves only to clutter the
administrative machinery of the banking department
and to interfere with its orderly conduct under a compe-
tent head.

If you will have in mind that the business or art of
banking is a most delicate operation, to the proper con-
duct of which the public is most sensitive, and that this
act may lead to abuses as well as some benefits, it may add
to the arguments against it.

For these reasons it is returned without may approval.

JOSEPH B. ELY.


