
HOUSE 1550
Mr. Pratt of Saugus presented a petition of C.P. Nelson Pratt,

Thomas A. Delmore and Alfred W. Ingalls that banks in this Com-
monwealth be authorized to participate in the purposes of the recent
act of Congress relative to loans to home owners. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act to authorize Banks to participate in the Purpose
of the Federal Home Owners’ Loan Act of Nineteen
Hundred and Thirty-Three.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and sixty-eight
2 of the General Laws, as appearing in the Tercentenary
3 edition thereof is hereby amended by inserting after
4 section fifty-four, clause thirteenth, the following
5 new clause:
6 Clause Thirteenth A. Notwithstanding any other
7 provision of law, such corporation, with the approval
8 of the board of investment and subject to such terms
9 and conditions as the board may require in each par-

-10 ticular case, may sell any real estate held or owned
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11 by it as a result of the foreclosure of a mortgage,
12 sell, assign or compound any loan secured by a first
13 mortgage or mortgages of real estate or any other
14 obligation secured by real estate and eligible under
15 the provisions of the federal “Home Owners’ Loan
16 Act of 1933,” by accepting in exchange therefor in
17 addition to any other lawful consideration, bonds of
IS the Home Owners’ Loan Corporation established
19 under the provisions cf said federal act.

1 Section 2. Chapter one hundred and seventy of
2 the General Laws, as appearing in the Tercentenary
3 edition thereof, and as most recently amended by
4 chapter one hundred and forty-four of the acts of
5 nineteen hundred and thirty-three, is hereby further
6 amended by inserting after section thirty-two the
7 following new section:
8 Section 32A. Notwithstanding any other provi-
-9 sion of law, such corporation, with the approval of a

10 majority of the board of directors and subject to
11 such terms and conditions as a majority of the board
12 may require in each particular case, may sell any real
13 estate held or owned by it as a result of the foreclosure
14 of a mortgage, sell, assign or compound any loan
15 secured by a first mortgage or mortgages of real estate
16 or any other obligation secured by real estate and
17 eligible under the provisions of the federal “Home
18 Owners’ Loan Act of 1933,” by accepting in exchange
19 therefor in addition to any other consideration received
20 in the compounding of the debt represented by such
21 a loan, bonds of the Home Owners’ Loan Corporation
22 established under the provisions of said federal act.

1 Section 3. Chapter one hundred and seventy-one
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2 of the General Laws, as appearing in the Tercentenary
3 edition thereof, is hereby amended by inserting after
4 section twenty-four the following new section:
5 Section Notwithstanding any other provision
6 of law, such corporation, with the approval of a
7 majority of the board of directors and subject to
8 such terms and conditions as a majority of the board
9 may require in each particular case, may sell any

10 real estate held or owned by it as a result of the fore-
-11 closure of a mortgage, sell, assign or compound any
12 loan secured by a first mortgage or mortgages of
13 real estate or any other obligation secured by real
14 estate and eligible under the provisions of the federal
15 “Home Owners’ Loan Act of 1933,” by accepting in
16 exchange therefor in addition to any other considera-
-17 tion, received in the compounding of the debt repre-
-18 sented by such a loan, bonds of the Home Owners’
19 Loan Corporation established under the provisions
20 of said federal act.




