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By Air. Tarbell of Lincoln (by request), petition of Frank H.
Allison relative to taxation of corporate excess of foreign and domestic
business corporations. Taxation.

In the Year One Thousand Nine Hundred and Thirty-Four.

An Act to amend the Business Corporation Tax Law.

1 Whereas, Any delay in the passage of this act might
2 tend to defeat its purpose of amending the tax law
3 of the commonwealth, this act is hereby declared to
4 be an emergency act, the immediate enactment of
5 which is necessary for the public health and con-
-6 venience.

1 Section 1. Section thirty, subdivision three, para-
-2 graph ( b ), of the General Laws, as appearing in the
3 Tercentenary edition thereof, is hereby amended by
4 adding the words:-—; provided, however, that shares
5 in corporations organized under the laws of this com-
-6 monwealth shall be deductible, so as to read as
7 follows: — (b) Securities, the income of which, if any,
8 if received by a natural person resident in this com-
-9 monwealth, would not be liable to taxation, except
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sentatives in General Court assembled, and by the
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10 shares in national banks and voluntary associations,
11 trusts and partnerships; provided, however, that
12 shares in corporations organized under the laws of this
13 commonwealth shall be deductible.

1 Section 2. Section thirty, subdivision four, para-
-2 graph (5), of the General Laws, as appearing in the
3 Tercentenary edition thereof, is hereby amended by
4 adding at the end of the first sentence the words:
5 ; provided, however, that shares held in the common-
-6 wealth in corporations organized under the laws of
7 this commonwealth shall be deductible, —so as to
8 read as follows: (6) Securities held in the common-
-9 wealth, the income of which, if any, if received by a

10 natural person resident therein, would not be liable
11 to taxation, except shares in national banks, voluntary
12 associations, trusts and partnerships; provided, how-
-13 ever, that shares held in the commonwealth in corpo-
-14 rations organized under the laws of this common-
-15 wealth shall be deductible. In determining the propor-
-16 tion of assets employed within the corporation, the
17 commissioner may include such bank deposits in other
18 states as are employed principally in the conduct of
19 the business in the commonwealth.


