
No. 94SENATE
To accompany the petition of John F. Malley, State Director for

Massachusetts Federal Housing Administration, for legislation to
authorize banking institutions and insurance companies to make
loans insured under the provisions of the National Housing Act, and
to invest in securities of the National Mortgage Associations under
Title 111 of said act. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act authorizing Banking Institutions and Insurance
Companies to make Loans insured under the Provi-
sions of the National Housing Act, and to invest in
Securities of National Mortgage Associations under
Title 111 of said Act.

1 Whereas, The deferred operation of this act would
2 in part defeat its purpose, therefore it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

1 Section 1. Subject to such regulations as may be
2 prescribed by the federal housing administrator,
3 acting pursuant to the act of congress entitled “Na-
-4 tional Housing Act”, approved on June twenty-
-5 seventh in the year nineteen hundred and thirty-
-6 four, and to such regulations as the commissioner of

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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7 banks deems to be necessary or advisable in respect to
8 trust companies, savings banks, co-operative banks or
9 credit unions, and to such regulations as the com-

-10 missioner of insurance deems to be necessary or
11 advisable in respect to insurance companies, and
12 notwithstanding any other provision of law, any
13 trust company, savings bank, co-operative bank,
14 credit union or insurance company doing business in
15 this commonwealth is authorized for a period of three
16 years from the effective date of this act:
17 (a) To make such loans and advances of credit and
18 purchases of obligations representing loans and ad-
-19 vances of credit as are eligible for insurance pursuant
20 to Title I, section two, of such National Housing Act,
21 and to obtain such insurance.
22 (b) To make such loans secured by mortgages as
23 are eligible for insurance pursuant to Title II of such
24 National Housing Act and to obtain such insurance.
25 (c) To invest its funds or the moneys in its pos-
-26 session eligible for investment in mortgages which
27 have been accepted for insurance by the federal
28 housing administrator, pursuant to Title II of the
29 National Housing Act; and in securities of national
30 mortgage associations or similar credit institutions
31 now or hereafter organized under the provisions of
32 Title 111 of said act.
33 All trust companies, savings banks, co-operative
34 banks, credit unions and insurance companies are
35 hereby authorized to exercise any powers and to do
36 any and all things incidental or necessary to give
37 effect to this act.

1 Section 2. During the period that the provisions
2 of this act are in force and effect, and with respect to



1935.] SENATE No. 94. 3

3 the obligation of any contract entered into during
4 said period, for the life of said obligation, no law of
5 this commonwealth prescribing the nature, amount
6 or form of security, or requiring security upon which
7 loans or advances of credit may be made, or pre-
-8 scribing or limiting rates upon loans or advances of
9 credit, or prescribing or limiting the period for which

10 loans or advances of credit may be made, or limiting
11 the ratio of the mortgage loan to the value of the prop-
-12 erty, the amount of the loan upon any parcel, the term
13 of the loan, or the ratio of investments in mortgages to
14 the total deposits of the lending organization shall be
15 deemed to apply to loans made pursuant to section
16 one, (a) and (b).

1 Section 3. Nothing contained in this act shall,
2 unless otherwise expressly provided therein, be deemed
3 to abridge any power or authority conferred upon the
4 commissioner of banks or the commissioner of insur-
-5 ance by any other provision of law.




