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31 St. James Avenue, Boston, December 2, 1935.

To the Honorable Senate and House of Representatii

In compliance with the provisions of section 33 of
chapter 30 of the General Laws, we respectfully present
the following parts of the seventeenth annual report
(Pub. Doc. No. 132) of the Board of Trustees of the
Boston Elevated Railway Company (for the year end-
ing December 31, 1935) which contains recommendations
for legislative action, accompanied by drafts of bills em-
bodying the legislation recommended, which drafts have
been submitted to Counsel to the House of Representa-
tives for advice and assistance as to the form thereof.

EDWARD E. WHITING,
G. B. JOHNSON,
ERNEST A. JOHNSON,
JOHN V. MAHONEY,

Cfje Commontoealtf) of e^assacfnisetts

H. I. HARRIMAN,

Board of Trustees of the
Boston Elevated Railway Company
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1. Purchase of Elevated Refunding Bonds by the

Boston Metropolitan District.

Outstanding bonds of the Boston Elevated Railway
amount to $74,700,917. At the present time the Boston
Metropolitan District holds $44,918,917 of these bonds,
and under the provisions of chapter 451 of the Acts of
1935 its holdings may be increased by the further amount
of $8,526,000.

The last issue of Elevated bonds which were sold to
the public bore an interest rate of fijej per cent for a term
of twenty-five years and were sold at a price to net 96%,
which made the net interest rate approximately 7 per
cent.

Because Boston Metropolitan District bonds can be
sold at so much lower interest rates than bonds of the
Elevated, the Legislature, by chapter 235 of the Acts of
1933, chapter 334 of the Acts of 1934, and chapter 451
of the Acts of 1935, authorized the Boston Metropolitan
District to issue bonds for the purpose of refunding Ele-
vated bonds about to mature, and to call certain issues
of bonds which were subject to call. The following table
shows the amount of bonds already issued under these
acts, with their interest rate, price and net yield:

Interest ~
. NetDate. Amount. Term. Hate Yield(Per Cent). Sold ' (Per Cent).

June 1, 1933 . §3,000,000 3 year §99 31 3
Mar. 1, 1934 . 2,098,000 3 year 3 99 307 3 25
Aug. 1, 1934 . 1,581,000 15-year serial 2l/ 2 95 086 300
Jan. 1, 1935 . 6,309,000 25-year serial 3 97 79 3 19
Mar. 1, 1935 . . . 8,500,000 25-year serial 3 100 817
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These acts have effected substantial savings in the
cost of service. The 1933 and 1934 statutes provided
that the interest to be paid by the Elevated to the Dis-
trict should be 2 per cent greater than interest paid by
the District upon its bonds. More than $11,000,000 of
the total of $16,390,000 of the last three issues of District
bonds listed above will have been paid off at maturity
through annual payment of principal made possible by
reason of the 2 per cent higher interest rate upon the
Elevated bonds.

This payment of a large part of the principal of the
District bonds is accomplished at no additional expense
to the taxpayers or car riders in the District, because it
results from a part of the saving in interest charges
made possible by the issue of District bonds instead of
Elevated bonds.

We recommend legislation providing for the purchase
by the Boston Metropolitan District of bonds of the
Boston Elevated Railway Company which may be issued
to provide funds for the payment of outstanding bonds
for which the Railway is liable.

2. Relief from Obligation to Maintain and Repair
Highways and Bridges.

In its report of September 29, 1933, the Department
of Public Utilities said:

By the provisions of chapter 358 of the Acts of 1923 the company
is required to keep in repair the paving, upper planking or other sur-
face material of the portions of streets, roads and bridges occupied
by its tracks, and, if such tracks occupy unpaved streets or roads, are
required, in addition, to keep in repair eighteen inches on each side
of the portion occupied by the tracks. All other street railways in
the Commonwealth are not required to keep in repair the paving,
upper planking or other surface material of the portions of streets,
roads and bridges occupied by their tracks. We are of opinion that
with the changed conditions there is no more occasion to require the
company to make such repairs than there is to make other street rail-
ways make such repairs. We recommend that legislation be enacted
to relieve the company from the obligation of keeping in repair any
portion of the surface of highways or bridges.
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The Department repeated this recommendation in
its reports of 1934 and 1935.

The requirement that a street railway company keep
in repair the paving, upper planking and other surface
material of portions of the streets, roads or bridges occu-
pied by its tracks, and in addition keep in repair eighteen
inches on each side of its tracks if the tracks occupy un-
paved streets, was instituted in the day of the horse car.
Then streets were much less generally paved, and the
hoofs of the horses that were pulling the cars wore out
the surface of the highways and bridges. Conditions, of
course, have entirely changed since that time, and such
changed conditions have been reflected in legislation
which has relieved all the street railway companies of
the Commonwealth, except the Boston Elevated Rail-
way Company, from this obligation.

Today the heaviest cost to the Railway arises from
the reconstruction by various cities and towns of streets
in which there are tracks. The Railway is forced, gen-
erally, to rebuild its tracks and to pay for the new paving
in that portion of the streets occupied by its tracks. The
wear and tear on this paving now results from its use by
automobiles and taxicabs, which are the Railway’s com-
petitors. Moreover, the abnormal increase of street and
bridge reconstruction work because of Federal projects
substantially increases the Railway’s burden in this re-
spect.

We again recommend legislation which will relieve the
Railway from the obligation of maintenance and repair
of any portion of the surface of highways and bridges,
thus placing the Railway in the same legal status as other
street railways of the Commonwealth.


