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By Mr. Milano of Melrose, petition of Robert A. Perkins (mayor)
and the board of aldermen of Melrose that cities be authorized to
make appropriations for establishment of reserve funds. Municipal

In the Year One Thousand Xine Hundred and Thirty-Six.

An Act authorizing Cities to appropriate Money for
Establishment of Reserve Funds.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

Cftc CommontuealtJ) of QpassacJnisetts

1 Chapter forty of the General Laws is hereby
2 amended by inserting after section six A, as appear-
-3 ing in the Tercentenary Edition, the following new
4 section:
5 Section 68. A city may appropriate annually a
6 sum not exceeding three per cent of the tax levy of
7 the preceding year for the purpose of establishing a
8 fund which shall be known as the reserve fund. No
9 expenditure shall be made directly from this fund,

10 but transfers may be made from time to time, upon
11 recommendation of the mayor and the approval
12 thereof by a two thirds vote of all of the members of
13 the city council; provided, however, that no such
14 transfer shall be made except for extraordinary or



HOUSE No. 222. [Jan. 1936.2

15 unforeseen purposes. All recommendations for trans-
-16 fers, as aforesaid, shall be accompanied by a state-
-17 ment from the mayor setting forth the reasons
18 therefor. Any balance remaining in the reserve
19 fund of a city, as hereinbefore provided, at the ex-

-20 piration of its fiscal year, shall be transferred into
21 an account to be known as the capital reserve fund,
22 and the city treasurer, with the approval of the mayor,
23 may invest and reinvest the amount of such balance
24 or the accumulation of such balances in the manner

25 set forth in section thirty-eight of chapter twenty-
-26 nine of the General Laws for the investment of funds
27 of the commonwealth, and all income received from
28 such investments shall be added to said capital
29 reserve fund. Transfers may be made from the capi-
-30 tal reserve fund only upon written recommendation
31 of the mayor and approval by vote of two thirds of
32 all of the members of the city council, and only for
33 the purposes for which a city is permitted by law to
34 incur debt for a period of ten years or more.


