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By Mr. Curtis of Boston (by request), petition of Henry Ware
relative to loans by counties and municipalities for federal aid proj-
ects. Municipal Finance.

In the Year One Thousand Nine Hundred and Thirty-Six.

An Act relating to Loans for Federal Aid Projects.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section two of part one of chapter three hundred
2 and sixty-six of the acts of nineteen hundred and
3 thirty-three, as amended by section one of chapter
4 twenty-one of the acts of nineteen hundred and
5 thirty-four, and by section one of chapter four hun-
-6 dred and four of the acts of the year nineteen hun-
-7 dred and thirty-five, is hereby further amended by
8 inserting after the fifth sentence thereof the words: -

9 In case a single loan shall represent borrowings both
10 within and beyond either of the said special one per
11 cent limits, and such loan shall be later reduced,
12 through the retirement of bonds or otherwise, such
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reduction shall be deemed to have been made wholly
in respect of that portion of the loan which repre-
sented borrowing beyond the said special one per
cent limit so long as any of the said portion remains
outstanding, so as to read as follows; Section 2.
Any county, except Suffolk or Nantucket, if author-
ized by the county commissioners, or any city or
town, including Boston and Worcester, if authorized
by a two thirds vote as defined in section one of
chapter forty-four of the General Laws, with the
approval of the mayor of such a city, may engage in
any public works project included in any “compre-
hensive program of public works” prepared under
section two hundred and two of Title II of the
National Industrial Recovery Act and in any useful
public project authorized under the joint resolution
of congress known as the Emergency Relief Appro-
priation Act of 1935, but only in case such project
is approved, as hereinafter provided, by the board
and by the governor and in case the proper federal
authorities have approved a grant therefor of federal
money under section two hundred and three of said
Title II or under said joint resolution, as the case may
be. Such projects, so approved, shall be carried out
in all respects subject to the provisions of said
Title II or of said joint resolution, as the case may be,
and to such terms, conditions, rules and regulations,
not inconsistent with applicable federal laws and
regulations, as the board may establish, with the
approval of the governor, to ensure the proper execu-
tion of such projects. Any such county, city or

town may accept and use for carrying out any project
so approved any grant, or any grant and loan, of
federal funds under section two hundred and three
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47 of said Title II or under said joint resolution, as the
48 case may be; and, for the purpose only of carrying
49 out such project, may borrow from the United
50 States of America or other sources, or both, such
51 sums as may be fixed by the board as hereinafter
52 provided, and may issue bonds, notes or other forms
53 of written acknowledgment of debt for such terms
54 and carrying interest at rates not exceeding such
55 rates as may be fixed by the board as hereinafter
56 provided. Any city or town may borrow hereunder
57 for projects for which borrowings are authorized by
58 section seven of said chapter forty-four and for other
59 projects for which borrowings are not authorized by
60 section eight of said chapter, amounts not exceeding in
61 the aggregate one per cent of the average of the asses-
-62 sors’ valuation of its taxable property for the three pre-
-63 ceding years, reduced and otherwise determined as
64 provided in section ten of said chapter, without
65 affecting its future borrowing capacity, and in addi-
-66 tion, after such limit of one per cent is reached, may
67 so borrow therefor so much as may be required of
68 any amount within its debt limit, as determined in
69 accordance with said section ten, not then borrowed
70 or authorized by such city or town to be borrowed;
71 and any city or town may borrow hereunder for
72 projects of any class for wUich borrowings are author-
-73 ized by section eight of said chapter, water projects
74 being treated as a single class for the purposes hereof,
75 amounts not exceeding in the aggregate one per cent
76 of the last preceding assessed valuation of such city
77 or town, without affecting its future borrowing
78 capacity, and in addition, after such limit of one
79 per cent is reached, may so borrow therefor so much
80 as may be required of any amount authorized by
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said section eight for such class of projects not then
borrowed or authorized by such city or town to be
borrowed, and no borrowing hereunder for any
project for which borrowings are authorized by said
section eight shall be reckoned in determining the
borrowing capacity of such city or town under said
section ten. For the purposes of the foregoing sen-
tence, the limit of indebtedness of the city of Boston
shall be computed in accordance with the provisions
of section ten of said chapter forty-four as provided
in section two of chapter two hundred and twenty-
five of the acts of nineteen hundred and thirty-one.
In case a single loan shall represent borrowings both
within and beyond either of the said special one per
cent limits, and such loan shall be later reduced,
through the retirement of bonds or otherwise, such
reduction shall be deemed to have been made wholly
in respect of that portion of the loan which repre-
sented borrowing beyond the said special one per
cent limit so long as any of the said portion remains
outstanding. In fixing the amounts that may be
borrowed hereunder for projects for which borrow-
ings are not authorized by said chapter forty-four,
the board shall be guided by the above limitations as
applied to the provisions of said chapter applicable
to like projects. The board shall fix the terms of
and maximum rates of interest on the bonds; notes
or other forms of written acknowledgment of debt
issued hereunder; which terms and rates of interest,
in case of obligations to be issued to the United
States of America, shall be fixed in accordance with
the applicable federal laws and regulations and sub-
ject to the approval of the proper federal authorities.
All the provisions of said chapter forty-four, ex-
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115 elusive of the limitation contained in the first para-
-116 graph of section seven thereof, that no loan shall be
117 authorized unless a sum equal to twenty-five cents
118 on each one thousand dollars of the assessed valu-
-119 ation of the city or town has been appropriated or
120 voted to be raised by taxation, shall apply to any
121 borrowing hereunder by any city or town, including
122 Boston and Worcester, except as hereinbefore pro-
-123 vided and, in respect of any borrowing from the
124 United States of America, except in so far as such pro-
-125 visions of law may be in conflict with applicable fed-
-126 eral laws and regulations. Each county, city or town
127 seeking the approval of any projects by the board
128 shall submit to it all information required with re-
-129 spect to the financial condition of such county, city or
130 town, its outstanding indebtedness within and without
131 its limit of indebtedness, if any, the estimated cost of
132 the project, the alleged necessity therefor, and the
133 proposed method of financing the same. In granting
134 or withholding its approval, the board shall take
135 into consideration, among other things, the necessity
136 of the proposed project, the ability of such county,
137 city or town to finance the same, the extent to which
138 the carrying out of the project will tend to relieve
139 unemployment and the extent to which the main-
-140 tenance of the project when completed will tend to
141 increase or decrease the annual expenditures of such
142 county, city or town and to increase or decrease the
143 tax burden upon its inhabitants.








