
HOUSE 100

Accompanying the sixth recommendation of the Commissioner of
Insurance (House, No. 94). Insurance.

In the Year One Thousand Nine Hundred and Forty-Five.

An Act relative to group annuity contracts.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter one hundred and seventy-five of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by inserting the following new sec-
-4 tion; —■

5 Section 1388. A group annuity contract is hereby
6 defined to be that form of annuity contract covering
7 any of the groups of individuals described in subdivi-
-8 sion (a), (6) or (d) of section one hundred and thirty-
-9 three.

10 No such contract shall be issued or delivered in the
11 commonwealth until a copy of the form thereof has
12 been on file for thirty days with the commissioner un-
-13 less before the expiration of such thirty days he shall
14 have approved the contract in writing; nor if the
15 commissioner notifies the company in writing, within
16 said thirty days, that in his opinion the form of the
17 policy does not comply with the laws of the common-
-18 wealth, specifying his reasons therefor, provided that
19 such action of the commissioner shall be subject to
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20 review by the supreme judicial court; nor shall any
21 such contract be so issued or delivered unless it con-
-22 tains in substance the provisions of clauses 1, 2,
23 3 and 5 of section one hundred and thirty-four and
24 in addition thereto provisions which in substance
25 shall read as follows:
26 That, the company will issue to the holder of the
27 contract for delivery to each annuitant who contributes
28 thereunder an individual certificate setting forth the
29 statement in substance of the benefits to which he is
30 entitled under such contract.
31 That, there shall be a period of grace of thirty days
32 within which any stipulated payment to be remitted
33 by the holder to the insurer, falling due after one year
34 from date of issue, may be made, subject to the option
35 of the insurer, to an interest charged thereon at a rate,
36 to be specified in the contract, which shall not exceed
37 six per cent per annum for the number of days of grace
38 elapsing before such payment.
39 That, in the event of the non-payment of any pre-
-40 mium after three full years’ premiums shall have been
41 paid, the annuity shall automatically become con-
-42 verted into a paid-up annuity for such proportion of
43 the original annuity as a number of completed years’
44 premiums paid bears to the total number of premiums
45 required under the policy.
46 Paragraphs seven, eight and nine of section one
47 hundred and thirty-four and sections one hundred
48 and thirty-five, one hundred and thirty-seven, one
49 hundred and thirty-eight and one hundred and thirty-
-50 eight A shall apply to group annuity contracts.
51 Except as provided in this section, it shall be unlaw-
-52 ful to make an annuity contract covering a group in
53 this commonwealth.


