
HOUSE No. 668

By Mr. Wood of Easton, petition of William A. Parker and another 
for legislation to authorize cities and towns to appropriate money 
for a stabilization fund. Municipal Finance (Joint).

Cfic Commontoealtl) of ^assadbusetts

In the Year One Thousand Nine Hundred and Forty-Five.

A n  A ct au th o r izin g  cities an d  t o w n s  to appro 

priate  MONEY FOR A STABILIZATION FUND.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Sectio n  1. Chapter forty of the General Laws is
2 hereby amended by inserting after section five A,
3 as appearing in the Tercentenary Edition, the follow-
4 ing new section: —
5 Section 5B. For the purpose of creating a stabiliza-
6 tion fund cities and towns may appropriate in any
7 year an amount not exceeding five percent of the
8 amount raised in the preceding year by taxation of
9 real estate and tangible personal property or such

10 larger amount as may be approved by the Emergency
11 Finance Board established under section one of chap-
12 ter forty-nine of the acts of the year nineteen hun-
13 dred and thirty-three. The aggregate amount in the
14 fund at any time shall not exceed forty percent of
15 the amount raised by taxation of real estate and
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tangible personal property in the year next prior to 
that in which an appropriation for a stabilization 
fund is first voted. Any interest shall be added to 
and become a part of the fund.

The treasurer shall be the custodian of the fund and 
may deposit the proceeds in national banks or invest 
the proceeds by deposit in savings banks or trust 
companies organized under the laws of the common
wealth.

The stabilization fund may be appropriated in 
towns at an annual town-meeting by a two-thirds 
vote and in cities by a two-thirds vote of the city 
council for any purpose for which the towrn or city 
would be authorized to borrow money under section 
seven or eight of chapter forty-four of the General 
Laws or for such other municipal purpose as is ap
proved by the said emergency finance board. The 
said board, in addition to the powers or duties other
wise conferred or imposed upon it, is authorized to 
perform the further duties imposed by this act.

The members of the board aforesaid when acting 
under this act shall receive from the commonwealth 
compensation to the same extent as provided for 
services under chapter three hundred and sixty-six 
of the acts of nineteen hundred and thirty-three, as 
amended.
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