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In the Year One Thousand Nine Hundred and Forty-Five.

An Act relative to the taxation op certain retire
ment ALLOWANCES OR PENSIONS.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 1. Subsection (b) of section five of chap-
2 ter sixty-two of the General Laws, as most recently
3 amended by section one of chapter four hundred and
4 eighty-six of the acts of nineteen hundred and thirty-
5 nine, is hereby further amended by striking out the
6 last sentence thereof and inserting in place thereof
7 the following: — Retirement allowances, however de-
8 scribed, from the commonwealth or any county, city,
9 town or district thereof, or from any person, if not

10 exempt by law, whether paid directly by the former
11 employer or in the form of a retirement annuity by
12 an insurance company, a trust or any other method
13 whatsoever, including payments to a retired employee
14 under a group annuity contract procured by his former
15 employer from an insurance company for the benefit
16 of his retired employees where such annuity is sub-



17 stituted, upon release by the retired employee, for a
18 contract between such employee and former employer,
19 provided such retirement allowances or pensions are
20 received for personal services previously rendered and
21 notwithstanding the amounts are paid under the
22 terms of a contributory pension system, and interest J
23 received in the course of business by persons subject .
24 to the provisions of sections seventy to eighty-five,
25 inclusive, of chapter one hundred and forty, shall be
26 taxed under this subsection. ;

1 S ection 2. Subsection (a) of said section five, as
2 appearing in the Tercentenary Edition, is hereby
3 amended by inserting after the word “ annuity in
4 the fourth line the words: — except one taxable
5 under subsection (5), — so as to read as follows.—
6 (a) Income from an annuity except one taxable under
7 subsection (b) shall be taxed at the rate of one and
8 one half per cent per annum. The income of prop-
9 erty held in trust shall not be exempted from taxation

10 under section one nor shall payments to beneficiaries
11 be taxed under this section, because of the fact that
12 the whole or any part of the payments to the benefi-
13 claries is in the form of an annuity.
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