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Chap. 98. AN ACT RELATIVE TO INVESTMENT BY SAVINGS BANKS 

IN CERTAIN STOCKS O F F I R E AND CASUALTY INSURANCE 

COMPANIES. 

Be it enacted, etc., as follows: 

Chapter 168 of the General Laws is hereby amended by striking out 
section 48, as most recently amended by chapter 100 of the acts of J 958, 
and inserting hi place thereof the following section: — Section 48. Such 
corporation may invest in the capital stock of any insurance company 
authorized to conduct a fire and casualty insurance business in the com
monwealth, subject to the conditions, limitations and requirements of 
this section. 

1. Kind of Business. — I n the calendar year immediately preceding 
the date of investment not less than one-fourth of the net premiums 
written by such company and its subsidiaries shall have been in respect 
to risks involving loss of or damage to property belonging to or in the 
custody of the insured, which risks shall be deemed to be fire and allied 
risks. As used herein, the term "lire and allied risks" shall be deemed 
to include home owners, commercial, and industrial multiple peril risks, 
boiler and machinery, glass, burglary and theft and fidelity risks. Net 
premiums written in the same period in respect to casualty risks shall 
have been not less than one-fourth of the net premiums written by the 
compamr and its subsidiaries. The term "casualty risks" shall be 
deemed to include risks involving liability of the insured for injury or 
damage to the person or property of others, workmen's compensation, 
accident and health, hospital and medical, surety and credit risks. Not 
more than one-half of the net premiums written in the same period shall 
have been in respect to liability of owners or operators of rnotor vehicles 
for personal injury or property damage. If more than one-fifth of the 
net premiums written by the company and its subsidiaries in the same 
period shall have been life insurance premiums, the company or the 
subsidiary or subsidiaries writing such life insurance business shall be 
licensed to conduct such business in this commonwealth. 

2. Subsidiary Defined. — For the purposes of this section, "subsidi
a ry" shall be construed to mean any insurance company fifty per 
cent or more of the capital stock of which is owned by such insurance 
company or by any other subsidiary thereof. 

3. Large Company Requirement. —• At the end of the calendar year 
immediately preceding the date of investment the total admitted assets 
of such company shall be not less than one hundred million dollars, and 
it shall be one of the companies which meet the provisions of paragraph 1 
and of which a majority of the stock is not owned by five or less stock
holders. 

4. Operating Profit Ratio. — Of the companies referred to in para
graph 3, such company shall be one of the fifteen having the highest 
average operating profit ratio for the five years immediately precedmg 
the date of investment. The annual operating profit ratio of each of 
the five years preceding the date of investment shall be calculated by 
subtracting from one hundred per cent the ratio of loss and loss adjust
ment expense to net premiums earned and thereafter subtracting from 
the remainder the ratio of other operating expenses, excluding all income 
taxes, to net premiums written. The ratios of the five years immedi
ately preceding the date of investment shall be averaged to obtain the 
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measurement. The losses, expenses, premiums written and profits 
earned referred to above shall be the totals of such items for such com
pany and all its fire and casualty insurance subsidiaries, except that, 
if less than ninety per cent of the capital stock of a subsidiary is owned 
by such company, the totals of said items for such subsidiary shall be 
included in the calculation only in proportion to the percentage of stock 
so owned. 

5. Ratio of Assets to Liabilities. — At (lie end of the calendar year 
immediate^ preceding the date of investment, the total admitted 
assets of the company shall be equal to or in excess of one hundred and 
twenty-five per cent of all liabilities of the company excluding capital, 
surplus and voluntary reserves. 

6. Dividends. — Such company shall have paid a dividend in cash in 
each of the ten years preceding the date of investment. 

7. Other Limitations. — The following additional limitations also 
shall apply to stocks of insurance companies: — 

(a) Preferred Stock, etc.—Such company shall have no preferred 
stock or other senior securities outstanding at the date of investment. 

(b) Aggregate Investment Limit. — No insurance stock shall be pur
chased and no additional investment in bank stock shall be made if the 
cost thereof added to the cost of insurance stocks and bank stocks 
already owned shall exceed two-thirds of the total of the guaranty fund 
and surplus of such corporation, referred to in section fifty-seven, im
mediately following the payment or provision for payment of its next 
preceding dividend as provided in paragraph 3 (a) of section forty-
seven. 

(c) Investment Limit in One Company. — No investment shall be made 
in the stock of any one insurance company if the cost thereof added to 
the amount already invested in its stock shall exceed one fifteenth of 
the total of said guaranty fund and surplus of such corporation, as so 
appearing. Approved February 24> 19&4. 

Chap. 99. AN ACT PROVIDING THAT OFFICERS AND DEPARTMENTS 

OF CITIES, TOWNS AND DISTRICTS MAY ACCEPT GRANTS 
OR GIFTS FOR MUNICIPAL P U R P O S E S AND MAY E X P E N D 
T H E SAME W I T H O U T APPROPRIATION. 

Be it enacted, etc., as follows: 

Chapter 44 of the General Laws is hereby amended by inserting 
after section 53 the following section: — 

Section 53A. An officer or department of any city or town, or of 
any fire, water, sewer, light, improvement, regional school or other dis
trict, may accept grants or gifts of funds from the federal government 
and from a charitable foundation, a private corporation, or an individ
ual, and in the case of any grant or gift given for educational purposes 
may expend said funds for the purposes of such grant or gift with the 
approval of the school committee, and in the case of any other grant 
or gift may expend such funds for the purposes of such grant or gift as fol
lows: — In cities having a Plan D or Plan E form of government with 
the approval of the city manager and city council, in all other cities 
with the approval of the mayor and city council, in towns with the 


