
Accompanying the twenty-second recommendation of the State Tax Com-
mission (House, No. 107). Taxation.

An Act to clarify the law relating to personal property

OF CORPORATIONS EXEMPT FROM LOCAL TAXATION.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section sof chapter 59 of the General Laws, as last amended
2 by chapter 435 of the acts of 1954, is hereby further amended
3 by striking out clause sixteenth thereof in its entirety and
4 inserting in place thereof the following:
5 Sixteenth, (i) In the case of (a) Massachusetts savings
6 banks, (6) Massachusetts co-operative banks, (c) Massachu-
-7 setts corporations subject to taxation under chapter sixty-
-8 three except those referred to in (ii) and (iii) below, and (d)
9 foreign corporations subject to taxation under sections twenty,

10 twenty-three, fifty-two A, and fifty-eight of said chapter
11 sixty-three, all property owned by such corporations other
12 than the following:—real estate, poles, underground con-
-13 duits, wires and pipes, and machinery used in manufacture
14 or in supplying or distributing water; provided that in the
15 case of foreign corporations subject to taxation under said
16 section twenty or said section twenty-three, the laws of the
17 state of incorporation, or, in the case of foreign corporations
18 of other nations, the laws of the state where they have elected
19 to establish their principal office in the United States, grant
20 similar exemption from taxation of tangible property owned
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21 by like corporations organized under or created by the laws
22 of the commonwealth.
23 (ii) In the case of (a) “domestic business corporations”
24 (6) “foreign corporations,” as defined in section thirty of
25 chapter sixty-three, all property owned by such corpora-
-26 tions other than the following: —real estate, poles, under-'
27 ground conduits, wires and pipes, and machinery used in the
28 conduct of the business.
29 (iii) In the case of (a) “domestic manufacturing corpora-
-30 tions,” as defined in section thirty-eight C of chapter sixty-
-31 three, and (6) “foreign manufacturing corporations,” as de-
-32 fined in section forty-two B of said chapter, all property
33 owned by such corporations except the following: real es-
-34 tate, poles, underground conduits, wires and pipes.
35 (iv) The term ‘ ‘ machinery used in the conduct of the busi-
-36 ness” shall not, as used in this clause sixteenth, be deemed to
37 include stock in trade or any personal property directly used
38 in the refrigeration of goods or in the air-conditioning of
39 premises or in any purchasing, selling, accounting or admin-
-40 istrative function.
41 (v) The classification by the commissioner of “domestic
42 business corporations” and “foreign corporations,” as de-
-43 fined in section thirty of chapter sixty-three, of “domestic
44 manufacturing corporations,” as defined in section thirty-
-45 eight C of said chapter, and of “foreign manufacturing cor-
-46 porations,” as defined in section forty-two B of said chapter,
47 shall be followed in the assessment under this chapter of ma-
-48 chinery used in the conduct of the business.


