
HOUSE 1358

By Mr. Davoren of Milford, petition of the New England Fraternal Congress
for legislation relative to the consolidation of the funds of fraternal benefit
societies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Seven.

An Act relative to the consolidation of the funds of

FRATERNAL BENEFIT SOCIETIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Chapter 176 of the General Laws is hereby amended by
2 striking out section 14, as most recently amended by chapter
3 202 of the acts of 1952, and inserting in place thereof the fol-
-4 lowing section: •—•

5 Section 14- Every provision of the by-laws of the society
6 for payment by members of such society, in whatever form
7 made, shall distinctly state the purposes of the same and the
8 proportion thereof which may be used for expenses, and no
9 part of the money collected for mortuary, disability, hospi-

-10 talization or medical service purposes, or the net accretions
11 of either or any of said funds, shall be used for expenses; pro-
-12 vided, however, that any society which does not exceed the
13 mortuary expense limits hereinafter specified, and which has
14 admitted assets as shown by its annual statement filed with
15 the commissioner in excess of one hundred and five per cent
16 of its entire liabilities, provided such reserves are at least
17 equivalent to the amount required by the American Experi-
-18 ence Table of Mortality with interest at three per cent per
19 annum, shall not be required, so long as its assets are so
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20 maintained, to establish or maintain separate mortuary funds,
21 and may, if its constitution or by-laws so permit, provide for
22 the consolidation of its various funds and report its trans-
-23 actions accordingly.
24 The expense limits referred to herein shall be the sum of
25 the following items:
26 (a) Seven per cent of all life insurance assessments received
27 by such society during such calendar year.
28 ( b ) Thirty-five per cent of all first-year life insurance as-
-29 sessments received by such society in said year.
30 (c) One hundred seventy-five one thousandths of one per
31 cent of the aggregate amount of life insurance of such society
32 in force at the beginning of said year, and of the aggregate
33 amount of such insurance which was issued during said year
34 and which is in force at the end of said year.

0

35 (d) Three tenths of one per cent of the aggregate amount
36 of assessment paying life insurance of such society in force at
37 the beginning of said year and of the aggregate amount of
38 assessment paying life insurance which was issued during said
39 year and which is in force at the end of said year.
40 (e) Thirty-five one hundredths of one per cent of the aggre-
-41 gate amount of life insurance of such society issued during
42 said year and which is in force at the end of said j^ear.
43 The said expense limits of any such society which has in
44 force at the end of the next preceding calendar year less than
45 one million dollars of life insurance shall be increased by one
46 hundred per cent; and for any other such society such limit
47 shall be increased by one hundred per cent less two tenths of
48 one per cent for each additional one million dollars of life in-
-49 suiance in force until the extra margin of increase is sixty per
50 cent of said limit; and thereafter said extra margin shall de-
-51 crease by one third of one per cent for each additional ten
52 million dollars of life insurance in force until the extra margin
53 of increase is fifty per cent; and thereafter said extra margin ||

54 shall decrease by one half of one per cent for each additional
55 ten million dollars of life insurance in force.
56 The term “net accretions” used herein shall mean all in-
-57 terest, dividends and other income less the reasonable ex-
-58 penses incident to the investment, care and maintenance of
59 the securities and other assets of such funds.


